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ACCOUNTANTS AND ADVISORS

Independent Auditors’ Report

Board of Finance
Town of East Haven, Connecticut

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund
and the aggregate remaining fund information of the Town of East Haven, Connecticut (“Town”), as of and
for the year ended June 30, 2017, and the related notes to the financial statements, which collectively
comprise the Town's basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund and the aggregate remaining
fund information of the Town of East Haven, Connecticut, as of June 30, 2017, and the respective changes
in financial position, and, where applicable, cash flows thereof and the respective budgetary comparison
for the general fund for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and the pension and other post-employment benefit plans schedules on pages
5 to 12 and pages 62 to 68, respectively, be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Supplementary and Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town of East Haven, Connecticut's basic financial statements. The introductory section,
supplemental schedules and trend data section are presented for purposes of additional analysis and are
not a required part of the basic financial statements.

The supplemental schedules are the responsibility of management and were derived from and relate
directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or
to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the supplemental
schedules are fairly stated in all material respects in relation to the basic financial statements as a whole.
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The introductory and trend data sections have not been subjected to the auditing procedures applied in
the audit of the basic financial statements and, accordingly, we do not express an opinion or provide any
assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 27,
2017, on our consideration of the Town of East Haven, Connecticut's internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion
on internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Town of East Haven,
Connecticut's internal control over financial reporting and compliance.

PKE O Ganp bcww LP

Wethersfield, Connecticut
December 27, 2017



<AST HAVEN

FINANCE DEPARTMENT

Management’s Discussion and Analysis
For the Year Ended June 30, 2017

As management of the Town of East Haven, Connecticut (“Town”) we offer readers of the Town’s
financial statements this narrative overview and analysis of the financial activities of the Town for the
fiscal year ended June 30, 2017.

Financial Highlights

. On a government-wide basis, the Town’s net position increased by $5,614,790 for the fiscal year.
Positive operations of the general fund of $452,280, self-insurance fund of $3,472,678, medical
insurance fund of $2,544,071 and workers’ compensation fund of $1,422,693 were offset by an
increase in the other post-employment obligation liability of $4,618,742.

. The Town’s net position totals $33,168,356 at year end, an increase of $5,614,790. Of this
amount, unrestricted net position was a deficit balance of $(24,041,765). The increase is
substantially due to the positive operation of the general fund of $452,280 and the decrease in the
self-insurance claims during the year $3,257,958.

. At year end, the unassigned fund balance for the general fund was $5,436,994, an increase of
$452,280 from the prior year. The unassigned fund balance represents 6.1% of total budgetary
expenditures as compared to 5.7% in the prior year.

. The Town’s total long-term debt increased by $180,000. The increase was due to both general
obligation bond and refunding bonds being issued during the year offset by schedule debt service
payments.

Overview of the Basic Financial Statements

This discussion and analysis is intended to serve as an introduction to the Town of East Haven,
Connecticut’'s basic financial statements. The Town’s basic financial statements comprise three
components: 1) government-wide financial statements, 2) fund financial statements and 3) notes to the
financial statements. This report also contains other supplementary information in addition to the basic
financial statements themselves.

Government-wide financial statements. The government-wide financial statements are designed to
provide readers with a broad overview of the Town'’s finances, in a manner similar to a private-sector
business.

The statement of net position presents information on all of the Town’s assets, deferred outflows of
resources, liabilities and deferred inflows of resources, with the difference between these accounts
being reported as net position. Over time, increases or decreases in net position may serve as a useful
indicator of whether the financial position of the Town is improving or deteriorating.



MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

The statement of activities presents information showing how the Town’s net position changed during
the most recent fiscal year. All changes in net position are reported as soon as the underlying event
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in future fiscal
periods (e.g., uncollected taxes and earned but unused vacation leave).

The government-wide financial statements present only governmental activities whose functions are
principally supported by taxes and intergovernmental revenues. The governmental activities of the
Town include general government, public safety, public works, culture and recreation, health and
welfare and education.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives. The Town uses fund
accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the
funds of the Town can be divided into three categories: governmental funds, proprietary funds and
fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources available
at the end of the fiscal year. Such information may be useful in evaluating a Town’s near-term
financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the Town’s near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of
revenues, expenditures and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

For governmental funds, information is presented separately in the governmental fund balance sheet
and in the governmental fund statement of revenues, expenditures and changes in fund balances for
the general fund and capital projects fund, which are considered to be major funds. Data from the other
governmental funds are combined into a single, aggregated presentation. Individual fund data for each
of these nonmajor governmental funds is presented in Schedules 4 and 5 of this report.

The Town adopts an annual budget for its general fund. A budgetary comparison statement has been
provided for the general fund to demonstrate compliance with this budget.

Proprietary funds. The Town maintains one type of proprietary fund. Internal service funds are an
accounting device used to accumulate and allocate costs internally among the Town’s various
functions.

The Town uses internal service funds to account for its self-insured workers’ compensation, medical
benefits and other claims. These activities have been included within governmental activities in the
government-wide financial statements.

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties
outside the Town. Fiduciary funds are not reflected in the government-wide financial statements
because the resources of those funds are not available to support the Town’s own programs. The
accounting used for fiduciary funds is much like that used for proprietary funds.



MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Notes to the financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

Other information. In addition to the basic financial statements and accompanying notes, this report
also presents certain required supplementary information concerning the Town’s pension plans as
required by GASB statements 67 and 68 as well as the Town’s other post-employment benefit plans as
required by GASB statements 43 and 45. Required supplementary information can be found following
the notes.

The combining statements and supplemental schedules referred to earlier in connection with nonmajor
governmental funds are presented immediately following the notes to financial statements.

Government-Wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a Town'’s financial position. In
the case of the Town, assets exceeded liabilities by $33,168,356 at the close of the fiscal year.

Summary Statement of Net Position

2017 2016
Current and other assets $ 28,625,743 $ 29,096,377
Capital assets (net) 83,233,170 84,279,485
Total assets 111,858,913 113,375,862
Deferred outflows of resources 10,314,209 3,055,438
Current liabilities 15,640,594 21,836,040
Long-term liabilities 71,870,263 64,520,931
Total liabilities 87,510,857 86,356,971
Deferred inflows of resources 1,493,909 2,520,763
Net investment in capital assets 54,831,555 54,687,757
Restricted 2,378,566 1,996,356
Unrestricted (24,041,765) (29,130,547)
Total net position $ 33,168,356 $ 27,553,566

The largest portion of the Town’s net position reflects its investment in capital assets (e.g., land,
construction in progress, land improvements, buildings, building improvements, machinery and
equipment, vehicles and infrastructure), less any related debt used to acquire those assets that is still
outstanding. The Town uses these capital assets to provide services to citizens; consequently, these
assets are not available for future spending. Although the Town’s investment in its capital assets is
reported net of related debt, it should be noted that the resources needed to repay this debt must be
provided from other sources, since the capital assets themselves cannot be used to liquidate these
liabilities.



MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

An additional portion of the Town’s net position represents resources that are subject to external
restrictions on how they may be used of $2,378,566. The remaining balance of unrestricted net
position is a deficit balance in the amount of $24,041,765.

As previously noted, the statement of activities' purpose is presenting information in how the Town'’s net
position changed during the most recent fiscal year. The Town’s net position increased by $5,614,790
for the fiscal year. This is a result of positive operations of the general fund of $452,280, self-insurance
fund of $3$3,472,678, medical insurance fund of $2,544,071, and workers’ compensation fund of
$1,422,693 and offset as an increase in the other post-employment liability of $4,618,742.

Statement of Changes in Net Position

2017 2016
Revenues:
Program revenues:
Charges for services 3,320,110 3,473,251
Operating grants and contributions 34,998,871 30,819,650
Capital grants and contributions 57,206 331,519
General revenues:
Property taxes 64,860,332 64,515,021
Grants and contributions not
restricted to specific programs 1,470,420 897,510
Investment income (loss) 373,983 43,120
Miscellaneous 77,904 124,135
Total revenues 105,158,826 100,204,206
Expenses:
General government 4,420,083 4,573,742
Public safety 14,930,997 20,167,431
Public works 7,896,236 9,284,044
Culture and recreation 2,416,107 2,514,190
Health and welfare 1,428,002 1,486,625
Education 67,507,850 65,203,368
Interest expense 944,761 1,158,231
Total expenses 99,544,036 104,387,631
Change in net position 5,614,790 (4,183,425)
Net Position - July 1 27,553,566 31,736,991
Net Postion - June 30 33,168,356 27,553,566




MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Revenues
The significant changes in revenues for the fiscal year were as follows:

e Operating grants and contributions increased by $4,179,221 primarily due the increase in the
on-behalf amounts recorded for the State Teachers’ Retirement plan contribution and increased
funding from federal and state entitlement education grants.

e Capital grants and contributions decreased $274,313 substantially due to expenditures in the
previous year for road projects and the state grant cuts for the local capital improvement
program.

Expenses

The significant changes in expenses for the fiscal were as follows:

e Public safety expense decreased by $5,236,434 due to a decrease in estimates for public safety
related legal claims.

e Public works expense decreased by $1,387,808 due to decreases in road repair costs and
decreases in claims paid for medical insurance.

e Education expense increased by $2,304,482 due to the on-behalf amounts recorded for the
State Teachers’ Retirement plan contribution, contractual increases to salaries and benefits and
increases in other post-employment benefit expenses.

Financial Analysis of the Town’s Funds

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

Governmental funds. The focus of the Town’s governmental funds is to provide information on near-
term inflows, outflows and balances of spendable resources. Such information is useful in assessing
the Town’s financing requirements. In particular, unassigned fund balance may serve as a useful
measure of a Town’s net resources available for spending at the end of the fiscal year.

The combined fund balances of governmental funds is $5,924,533. This amount is comprised of the
following components: (1) nonspendable reserve for endowments in the amount of $100,000, (2)
restricted amounts totaling $2,278,566, (3) committed amounts of $852,829, (4) assigned amounts
totaling $204,100 and (5) unassigned amounts of $2,489,038.



MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

General Fund

The general fund is the operating fund of the Town. The fund balance of the general fund increased by
$452,280 during the fiscal year. This increase is mainly due to the following factors:

° Property tax revenues were less than budgeted by $131,257 due to motor vehicle and personal
property taxes falling short of projections.

° Intergovernmental revenues were $531,597 less than budgeted due to decreases in state grants,
most notably the pupil transportation grant and the municipal revenue sharing grant.

. General government expenditures were under budget primarily due to the $600,000 that the Town
budgeted to increase fund balance.

o Employee benefits expenditures were underspent by $251,835 due to lower medical rates than
anticipated as well as lower annual amortization charges from the MERS pension plan for Police
and Fire employees. Additionally, the budget had included funds to cover any additional
retirements that may have resulted from the finalization of contracts. Retirements were less than
what was budgeted.

Capital Projects Fund

This fund’s net change in fund balance was an increase of $1,405,641 for the fiscal year, resulting in a
deficit fund balance at the end of the year of $2,687,936. The decrease was a result of issuance of
bonds totaling $3,500,000 to fund various projects started in the prior and current year.

Capital Assets and Debt Administration

The Town’s investment in capital assets was $83,233,170 (net of accumulated depreciation). This
investment in capital assets includes land, construction in progress, land improvements, buildings,
building improvements, machinery and equipment, vehicles and infrastructure (roads, sidewalks and
bridges).

The significant capital asset activities during the year were various building improvements and the
purchase of public works vehicles and public safety vehicles and equipment.

In addition, infrastructure increased by $589,862 due to several road reconstruction projects.

These additions were offset by depreciation expense of $3,089,136, resulting in the net decrease in
capital assets of $1,046,315.

10



MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

Captial Assets - Net

2017 2016
Land $ 3,497,216 $ 3,497,216
Construction in progress 1,891,759 2,223,700
Land improvements 2,328,368 2,389,750
Buildings 39,409,102 40,382,376
Building improvements 3,759,374 4,253,372
Machinery and equipment 2,779,930 2,120,985
Vehicles 1,772,060 1,713,957
Infrastructure 27,795,361 27,698,129
Total $ 83,233,170 $ 84,279,485

Additional information on the Town'’s capital assets can be found in Note IlI.C.

Long-term Debt

The Town’s long-term debt increased by $180,000. The increase was a result of refunding bonds
($5,230,000) and general obligation bonds ($3,500,000) being issued during the year offset by
scheduled debt service payments as well as the old bonds being defeased.

At the end of the current fiscal year, the Town had total bonded debt outstanding of $26,525,000. Of
this amount, $969,013 will be funded from state grants, resulting in net outstanding long-term debt in
the amount of $25,555,987, which is backed by the full faith and credit of the Town.

OUTSTANDING LONG-TERM DEBT

2017 2016
General purpose bonds $21,244,466  $20,232,412
School bonds 5,280,534 6,112,588
Total 26,525,000 26,345,000

The Town maintains an “A-" rating from Standard and Poors for general obligation debt. This rating
was upgraded in October 2016 to A+.

State statutes limit the amount of general obligation debt a governmental entity may issue to 2 ¥ato 4 ¥
times total tax collections including interest and lien fees and the tax relief for the elderly freeze grant.
The current debt limitation for the Town is $446,042,373, which is significantly in excess of the Town'’s
outstanding general obligation debt.

Additional information on the Town’s long-term debt can be found in Note III.F.

11



MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

Economic Factors and Next Year's Budgets and Rates

The unemployment rate for the State is currently 5.0%, which is a decrease from a rate of 5.9% a year
ago. This is slightly higher than the national average of 4.9%. The Town’s unemployment rate was
5.8%.

Town officials considered many factors when setting the fiscal year 2018 budget. The Town decided
that it was important to adopt a budget designed to promote long-term fiscal stability. This included an
appropriation of $600,000 to return fund balance to an appropriate level. In order to meet the objectives
of the budget, the Town recognized the need to continue its pattern of conservative budgeting while at
the same time providing excellent services to its residents and taxpayers.

The 2018 general fund budget is $89,536,989, an increase of 0.72% over the prior year. The Town
continues to focus on managing the tax rate in an environment of changing levels of state funding.

Requests for Information

This financial report is designed to familiarize the Town’s citizens, taxpayers and customers with the
Town’s finances and to demonstrate the Town’s fiscal accountability for its operation. Questions
concerning this report, or requests for additional financial information, should be directed to Director of
Finance, Town of East Haven, 250 Main Street, East Haven, Connecticut 06512.

12
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EXHIBIT A

(1 of 2)
TOWN OF EAST HAVEN, CONNECTICUT
STATEMENT OF NET POSITION
GOVERNMENTAL ACTIVITES
JUNE 30, 2017
ASSETS
Current assets:
(OF- 1) o TSRS $ 8,883,264
TN VA=) (g =T ST 11,690,480
Receivables:
Property taXes. . ... ot 1,082,470
Intergovernmental.............oocueiiiiiiiiiie e 1,080,442
(@)1 1= SR 784,021
(O] 1{ 7= PP 153,110
Total CUIMTENE ASSELS......ccveiiiiei et 23,673,787
Noncurrent assets:
Restricted assets:
Temporarily restricted:
CaSh. e 34,890
INVESIMENTS. ..t e e e e 1,578,152
Permanently restricted:
INVESIMENTS. ..t e e e e 100,000
Total restricted asSSetS.......oovviiiiiiie e 1,713,042
Receivables (net):
PrOperty taXeS. .. .. et e e 2,892,028
Intergovernmental.............oooueiiiiiiiiiie e 346,886
Total receivables (Net)........cooeii i, 3,238,914
Capital assets (net of accumulated depreciation):
AN, e e 3,497,216
CoNStruCtion iN ProgreSS. .. ... c.euu eeeiee et eeeeeeie e e 1,891,759
Land improvemMeNtS. .. .......it e e ie e e e 2,328,368
BUIIAINGS ... oo e 39,409,102
Building improvements. ... ..o viiir i 3,759,374
Machinery and equipment............c.ooviii i 2,779,930
VENICIES. .. 1,772,060
INFrASTIUCIUIE ... e e e e e e eae e 27,795,361
Total capital assets (net of accumulated depreciation)............. 83,233,170
Total NONCUITENE ASSELS.....oieitiet e e eee e 88,185,126
TOTAL ASSETS. ..ottt e 111,858,913
DEFERRED OUTFLOWS OF RESOURCES
Pension related............ueoiiiiieiiieeeee e e 10,314,209
(Continued)

The notes to the financial statements are an integral part of this statement.
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EXHIBIT A

(2 0f 2)
TOWN OF EAST HAVEN, CONNECTICUT
STATEMENT OF NET POSITION
GOVERNMENTAL ACTIVITES
JUNE 30, 2017
LIABILITIES
Current liabilities:
ACCOUNES PAYADIE. ......c.eciviiriicie et $ 2,104,678
AcCCrued PAYIOll....cccoi e 3,782,354
Accrued interest payable 445,729
Unearned revenue.............. 124,013
Other HabiltiES......ccoeee e e 182,711
Bonds and notes payable.............ccociiii 2,135,000
Capital lease payable.............oooiiiiiiiii e 247,008
Compensated abSeNnCes.........oocvieiiiiiii e 1,384,462
Claims and JudgmMENTS. .......cuueiieeiiiiiee e 5,234,639
Total current liabilities.........ccooii i 15,640,594
Noncurrent liabilities:
Bonds and related liabilities..........ccovieii i 25,168,764
Capital lease payable............coooieiiiiii e 254,394
Compensated absences...........ccoooii i 5,537,847
Net pension liability............ccoeieiii e 6,281,761
Net OPEB 0bligations..........coocuueiieaiiiiiee e 25,947,134
Claims and JudgmMENTS. .......c.uueiieeiiiiee e e 8,680,363
Total noncurrent liabilitieS.......cc.covii i 71,870,263
TOTAL LIABILITIES ... 87,510,857
DEFERRED INFLOWS OF RESOURCES
Advance property tax collections...........ccccoecvieiieeiiiiiiiee e 897,460
Deferred charge on refunding............cccooiieiiiiiii e 596,449
TOTAL DEFERRED INFLOWS OF RESOURCES..........cc......... 1,493,909
NET POSITION
Net investment in capital assets..........cocov v, 54,831,555
Restricted for:
Endowments:
Nonexpendable......... oo 100,000
Expendable. ... 1,613,042
Grant ProOgramMIS. ... e it e e et e e et e e e e eaee aeneeen 402,150
Public safety.......oooi e 20,274
[0 U071 1] o AP 243,100
(813 €15 o (=To (24,041,765)
TOTAL NET POSITION. .. .ot $ 33,168,356
(Concluded)

The notes to the financial statements are an integral part of this statement.
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EXHIBIT B

TOWN OF EAST HAVEN, CONNECTICUT

STATEMENT OF ACTIVITIES
GOVERNMENTAL ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2017

PROGRAM REVENUES

NET (EXPENSES)

OPERATING CAPITAL REVENUES AND
CHARGES FOR GRANTS AND GRANTS AND CHANGES IN
FUNCTIONS/PROGRAMS EXPENSES SERVICES CONTRIBUTIONS CONTRIBUTIONS NET POSITION

General government.............cc.ccovvunne. $ 4,420,083 $ 490,447 $ 5,000 $ - $ (3,924,636)

Public safety...........cccoiiiii i 14,930,997 580,678 24,579 - (14,325,740)

Public Works............cooiii i 7,896,236 300,614 534,333 57,206 (7,004,083)

Culture and recreation........................ 2,416,107 500,631 7,879 - (1,907,597)

Health and welfare............................ 1,428,002 307,195 96,503 - (1,024,304)

Education...........ccooiiiiiiii 67,507,850 1,140,545 34,330,577 - (32,036,728)

Interest eXpense.........ccocovveviiiiieiieennn. 944,761 - - - (944,761)

TOTAL. .. e $ 99,544,036 $ 3,320,110 $ 34,998,871 $ 57,206 $ (61,167,849)
GENERAL REVENUES:

PrOPEITY TAXES. .. vttt eee ettt ettt e et e et et e e e et et e e et e et e e e e e $ 64,860,332

Grants and contributions not restricted to specific programs.............c..coeevveneee 1,470,420

INVESIMENT INCOMIE. ... et e e e e e e e e e e 373,983

MISCEIIANEOUS. .. ...ov et e e e e e e 77,904

TOTAL GENERAL REVENUES ... ..ot et 66,782,639

CHANGE IN NET POSITION. ...ttt et et e e e 5,614,790

NET POSITION, JULY 1, 2016....c.uciuiiiiiie et iee it eee e e e een e 27,553,566

NET POSITION, JUNE 30, 2017 ....ouitiit it et et e et e e et e eeeeeans $ 33,168,356

The notes to the financial statements are an integral part of this statement.



EXHIBIT C

(1 0f2)
TOWN OF EAST HAVEN, CONNECTICUT
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2017
CAPITAL OTHER TOTAL
GENERAL PROJECTS GOVERNMENTAL GOVERNMENTAL
FUND FUND FUNDS FUNDS
ASSETS
$ 5,081,179 $ $ 1,596,865 $ 6,678,044
10,898,615 1,678,701 12,577,316
3,556,081 3,556,081
422,838 422,838
464,222 2,721 466,943
3,582,707 746,514 4,329,221
2,000 38,785 40,785
$ 23,584,804 $ - $ 4,486,424 $ 28,071,228
LIABILITIES
Accounts payable...........cccoeciiee i $ 1,388,045 $ 42,740 $ 673,893 $ 2,104,678
Accrued payroll........cccocevieiie e 3,552,189 230,165 3,782,354
Due to other funds..........covviiiiiiiiii e 8,833,687 2,645,196 282,878 11,761,761
Unearned reVENUE..........ccoevivireeeiniieeeriieeeenanns 124,013 124,013
Other liabilitieS........c.cov i 182,711 182,711
TOTAL LIABILITIES. ... 13,956,632 2,687,936 1,310,949 17,955,517
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - property taxes................... 3,293,718 3,293,718
Advance property tax collections........................ 897,460 897,460
TOTAL DEFERRED INFLOWS OF RESOURCES. 4,191,178 - - 4,191,178
FUND BALANCES
Nonspendable.............cccooiviiiii i 100,000 100,000
RESHCte. ...t 2,278,566 2,278,566
(0] 11101111 =1o I 852,829 852,829
ASSIGNEA. ..ot 204,100 204,100
UNasSigNed.........ovuiiiiiiiie et et e e 5,436,994 (2,687,936) (260,020) 2,489,038
TOTAL FUND BALANCES.........civiiiiieen 5,436,994 (2,687,936) 3,175,475 5,924,533
TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES............ $ 23,584,804 $ - $ 4,486,424 $ 28,071,228

The notes to the financial statements are an integral part of this statement.
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EXHIBIT C

(20f 2)
TOWN OF EAST HAVEN, CONNECTICUT
RECONCILIATION OF FUND BALANCES TO NET POSITION
JUNE 30, 2017
AMOUNTS REPORTED IN THE STATEMENT OF NET POSITION
(EXHIBIT A) ARE DIFFERENT FROM THE GOVERNMENTAL FUND BALANCE SHEET DUE TO:
TOTAL FUND BALANCES (EXHIBIT C, PAGE 1)... ittt $ 5,924,533
CAPITAL ASSETS USED IN GOVERNMENTAL ACTIVITIES ARE NOT FINANCIAL RESOURCES
AND, THEREFORE, ARE NOT REPORTED IN THE FUNDS:
Beginning Net Capital @SSELS. ... .. . ittt et e e et e e e e e e aaas 84,279,485
Capital asset additions (net of CONSIrUCHION IN PrOGIESS)... .. iuiunie et ettt et e e e e 2,042,821
DEPIECIALION EXPENSE . ... ettt et et e et et e et et e et et e et et e n e n e e s (3,089,136)
OTHER LONG-TERM ASSETS AND DEFERRED OUTFLOWS ARE NOT AVAILABLE RESOURCES
AND THEREFORE NOT REPORTED IN THE FUNDS:
School building grant reCEIVADIE. .. ...... i e e e e 1,004,490
Property tax interest and lleN @CCIUAL. ......... ...t e e e e e e e e ee e 2,003,417
Allowance for dOUBIfUL BCCOUNTS. ........ ..t e e e e et e e et et e et e e e aeas (1,585,000)
Deferred outflows related t0 PENSIONS. .. . ... et e e e et et et e et et aaaens 10,314,209
OTHER LONG-TERM ASSETS ARE NOT AVAILABLE TO PAY FOR CURRENT PERIOD
EXPENDITURES AND, THEREFORE, ARE UNAVAILABLE IN THE FUNDS:
Property tax receivable - accrual basis ChanQe.........c.u it e 3,293,718
INTERNAL SERVICE FUNDS ARE USED BY MANAGEMENT TO CHARGE THE COSTS OF
VARIOUS SELF-INSURED RISK PREMIUMS TO INDIVIDUAL DEPARTMENTS:
The assets and liabilities of the internal service funds are included in governmental activities in the
StatemMEeNt Of NEL POSIHION. .. ... ittt e e e e e et e e re e et e re e e e e (3,021,633)
SOME LIABILITIES AND DEFERRED INFLOWS, INCLUDING BONDS PAYABLE, ARE NOT DUE
AND PAYABLE IN THE CURRENT PERIOD AND, THEREFORE, ARE NOT REPORTED IN THE FUNDS:
BoNds and NOES PAYADIE. ... ..t e e e e e e e e e e e e e e s (26,525,000)
L (= 10T 0 PP (778,764)
(0T o] = Tl L= Y PPN (501,402)
(0] 0] o1 0 R Eo (T o T 0 LY=o = P (6,922,309)
NS RO o = =R o] o] [To F= 14 [0 ] o 1< PP (25,947,134)
AN T= 0T S (o g T =T o1 1 78 (6,281,761)
Deferred charge on refunding. .. ... .o ettt e (596,449)
ACCIUE INTEIEST PAYADIE. .. ettt e et e e et et e e et e e (445,729)
NET POSITION Lot e e $ 33,168,356
(Concluded)

The notes to the financial statements are an integral part of this statement.
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TOWN OF EAST HAVEN, CONNECTICUT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2017

EXHIBIT D

CAPITAL OTHER TOTAL
GENERAL PROJECTS GOVERNMENTAL GOVERNMENTAL
FUND FUND FUNDS FUNDS
REVENUES:
Property taXes......coveverueiienieeeseeie e $ 64,677,274 $ $ $ 64,677,274
Charges for services.. 1,962,418 1,389,360 3,351,778
Intergovernmental...... 29,867,479 57,206 7,676,559 37,601,244
Investment income.... 100,899 151,074 251,973
Change in fair value of investments. 117,745 117,745
Contributions..........covveviiiiiiiinnn 39,000 39,000
Other .. 980,080 980,080
TOTAL REVENUES.......coiiiiiiiiiii e 97,588,150 57,206 9,373,738 107,019,094
EXPENDITURES:
Current:
General government 2,672,977 59,566 2,732,543
Public safety......... 12,520,030 138,266 12,658,296
Public works............. 5,109,688 162,659 273,015 5,545,362
Culture and recreation. 1,828,137 235,744 2,063,881
Health and welfare....................... 1,098,996 60,531 1,159,527
Employee benefits and insurance.. 12,425,247 12,425,247
Education............ 55,857,314 262,444 8,082,204 64,201,962
General services.. 1,262,015 1,262,015
Debt SEIVICE......ivviitiii 4,370,489 98,068 4,468,557
Capital QULIAY......cveeiiiiiiiiieeeece e 2,399,886 7,615 2,407,501
TOTAL EXPENDITURES.......ccooiiiiiieee e 97,144,893 2,923,057 8,856,941 108,924,891
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES.......cooi v 443,257 (2,865,851) 516,797 (1,905,797)
OTHER FINANCING SOURCES (USES):
Issuance of debt...........ccoveiiiiiiiiiiiiieeeeee e, 3,500,000 3,500,000
Issuance of refunding bonds............cccocovviiiiienns 5,230,000 5,230,000
Payments to bond escrow agents. . (5,818,515) (5,818,515)
Capital 18aSe......ccveiiiriiiiiiestee e 262,444 262,444
Bond premium (including refunding bonds)............ 1,097,563 1,097,563
Sale of town owned property 9,023 9,023
TraNSTEIS iN..eeveeiiiiiiiiec e 2,000 2,000
Transfers OUL........cccveiieiiieiie e (2,000) (2,000)
NET OTHER FINANCING SOURCES (USES)....... 9,023 4,271,492 - 4,280,515
NET CHANGE IN FUND BALANCES.................. 452,280 1,405,641 516,797 2,374,718
FUND BALANCES, JULY 1, 2016.......c.cccveunnnen. 4,984,714 (4,093,577) 2,658,678 3,549,815
FUND BALANCES, JUNE 30, 2017.......cccceenennnnn $ 5,436,994 $ (2,687,936) $ 3,175,475 $ 5,924,533

The notes to the financial statements are an integral part of this statement.
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JOWN OF EAST HAVEN, CONNECTICUT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2017

EXHIBIT E

AMOUNTS REPORTED FOR GOVERNMENTAL ACTIVITIES IN THE STATEMENT OF ACTIVITIES
(EXHIBIT B) ARE DIFFERENT DUE TO:

NET CHANGE IN FUND BALANCES - TOTAL GOVERNMENTAL FUNDS (EXHIBIT D).......cuiviiiiiiiiiieiieiieieeieeiee

Governmental funds report capital outlays as expenditures. However, in the Statement of Activities the cost
of those assets is allocated over their estimated useful lives and reported as depreciation expense.

[T 1 = L0 11 4= Y2
D EPIrECIALION EXPENSE. .. .. ettt et et ettt et et et e et et e e et et et e e et e a et e et et e en e an s

Revenues in the Statement of Activities that do not provide current financial resources are not reported
as revenues in the funds:

Yol g ToTo] I oYU 11 o 1T T Tir=Ta LA =T =T o] £
Change in property tax receivable - accrual basiS Change.............uiii it e e
Change in property tax interest and BN FEVENUE. .. ...ttt e e e et et e et e e e reaae e

The issuance of long-term debt (e.g., bonds, leases) provides current financial resources to governmental funds,
while the repayment of the principal of long-term debt consumes the current financial resources of governmental
funds. Neither transaction, however, has any effect on net position. Also, governmental funds report the effect
of premiums, discounts, and similar items when debt is first issued, whereas these amounts are deferred and
amortized in the Statement of Activities. The details of these differences in the treatment of long-term debt and
related items are as follows:

Debt issued or incurred:
Issuance of refunding DONAS ... e e et et e e e e e
[TV E= g ot o o To T £ PP PRPUPI
[ =1L TTE T30 TS S PP RPPPUPN
[T 01 = LN =T TS
Deferred charge 0N refUNGING...... ... .t e e e e et et et et e et e e e et e er et eee e en b ae e s
Principal repayments:
General Obligation DONGS. .. ... ... et e et et et et e et et et e e e ea e
[T 01 = LN =T TS

Some expenses reported in the Statement of Activities do not require the use of current financial
resources and, therefore, are not reported as expenditures in governmental funds:

Deferred charge 0N FefUNGING. .. ... e e e e e e et e et e e et et e et e e een e re e e e een e e
L =T 1 T1803T S T U PPTTTTUPURPRPN
(O] ] oT=T ST TS0 = 0 LTS o P
(@15 = 28] o] [T F= 1o o D PPN
L= TS0 It 0 1= 0 -
AcCrued INTEreSt PAYADIE. .. ... .. e e e e et e et et et e et aanaaaaans

Internal Service Funds are used by management to charge costs of various self-insured risk premiums to
individual departments (change in NEt POSILION)... ... ..ottt et e e e et et et e e

CHANGE IN NET POSITION OF GOVERNMENT ACTIVITIES (EXHIBIT B) ..ccoooiiiiiiiiiciiiiece e

The notes to the financial statements are an integral part of this statement.
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2,374,718

2,042,821

(3,089,136)

(1,046,315)

(1,113,747)
184,573
(1,515)

(930,689)

(5,230,000)
(3,500,000)
(418,347)
(262,444)
(45,000)

8,550,000
262,000

(643,791)

40,522
62,698
249,890
(4,618,742)
2,632,182
54,875

(1,578,575)

7,439,442
5,614,790



TOWN OF EAST HAVEN, CONNECTICUT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2017

EXHIBIT F

VARIANCE
WITH
ORIGINAL FINAL FINAL
BUDGET BUDGET ACTUAL BUDGET
REVENUES:
Property taxes.........cocovveieeiieiieseesee e 64,808,531 64,808,531 64,677,274 $  (131,257)
Intergovernmental..............cocoeiiiiiiii i 21,884,703 21,884,703 21,353,106 (531,597)
Investment inCome.............ccoeovviiiiiiiii e 27,250 27,250 100,899 73,649
Charges for ServiCes.........cooveriiiieaiiie e 2,425,471 2,425,471 1,962,418 (463,053)
Other.. ..o 1,042,561 1,042,561 980,080 (62,481)
TOTAL REVENUES.........ooiiiieee 90,188,516 90,188,516 89,073,777 (1,114,739)
EXPENDITURES:
Current:
General governMENt..........c.evviveeiiieeeniee e 3,502,275 3,450,072 2,672,977 777,095
Public safety........cooiiiiiiieiieee e 11,779,954 12,452,761 12,520,030 (67,269)
Public services and engineering..........cccccceeveveeenne. 2,543,736 2,531,301 2,231,127 300,174
Sanitation and maintenance....... 2,922,737 2,922,737 2,878,561 44,176
Health and welfare........ 1,078,042 1,104,602 1,098,996 5,606
Culture and recreation................... 1,845,615 1,874,767 1,828,137 46,630
Employee benefits and insurance..............cc.c...... 12,646,750 12,683,747 12,425,247 258,500
EdUCALioN. ..o 47,410,357 47,410,357 47,342,941 67,416
General SEIVICES.......cooviiiieiicie e 2,007,500 1,310,971 1,262,015 48,956
Debt ServiCe......ouuiiii i 4,451,550 4,447,201 4,370,489 76,712
TOTAL EXPENDITURES.......ccciiieieiieeeeieeee 90,188,516 90,188,516 88,630,520 1,557,996
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES. ..o - - 443,257 443,257
OTHER FINANCING SOURCES:
Sale of town owned property..........cccoeeeeeeviiinenenn. - - 9,023 9,023
NET CHANGE IN FUND BALANCE.............c.c..... - - 452,280 $ 452,280
FUND BALANCE - JULY 1, 2016........cccueeiiiiiennn. 4,984,714
FUND BALANCE - JUNE 30, 2017......ccccoviiiieeeeanne 5,436,994

The notes to the financial statements are an integral part of this statement.
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TOWN OF EAST HAVEN, CONNECTICUT

STATEMENT OF FUND NET POSITION
INTERNAL SERVICE FUNDS
JUNE 30, 2017

EXHIBIT G

ASSETS
Current assets:
(8= 1= o T
AT (=] ] PP
ACCOUNLS rECEIVADIE........oevevee e
Due from other fFUNAS........ocueiiiie e
(@)1 41T =11 AT
TOT AL ASSETS ... e e e s
LIABILITIES
Current liabilities:
Claims and judgments payable...........cccccoiiiiiiiiiiiiieeeeeen
Due t0 Other FUNAS........cevveiiiiee e
Total current liabilities. .. ......ooe i e
Noncurrent liability:

Claims and judgments payable.........cccccceeiiiiiiiiiiieee e,
TOTAL LIABILITIES. ..ottt eevae e e eeaaes
NET POSITION
(0T =TY 1 (o1 (=T 1

The notes to the financial statements are an integral part of this statement.
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2,240,110
791,316
317,078

8,087,173
112,325

11,548,002

5,234,639
654,633

5,889,272

8,680,363

14,569,635

$

(3,021,633)




EXHIBITH

TOWN OF EAST HAVEN, CONNECTICUT

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION
INTERNAL SERVICE FUNDS
FOR THE YEAR ENDED JUNE 30, 2017

OPERATING REVENUES:

Charges fOor SEIVICES. ... ...uuiiiiiiiie e $ 19,352,756
OPERATING EXPENSES:

(O 1= 110 1 1T 10,197,652

WA [0 01101 £ =11 [0] o P 1,719,927
TOTAL OPERATING EXPENSES........ oot 11,917,579
OPERATING INCOME (LOSS). . cititiit ittt et v e e e 7,435,177
NONOPERATING REVENUES:

INVESIMENT INCOME... .. et e e e een, 4,265
CHANGE IN NET POSITION. ...t 7,439,442
TOTAL NET POSITION - JULY 1, 2016....ccceiieiiei e (10,461,075)
TOTAL NET POSITION - JUNE 30, 2017 ..o e $ (3,021,633)

The notes to the financial statements are an integral part of this statement.
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TOWN OF EAST HAVEN, CONNECTICUT

STATEMENT OF CASH FLOWS
INTERNAL SERVICE FUNDS
FOR THE YEAR ENDED JUNE 30, 2017

EXHIBIT |

CASH FLOWS FROM OPERATING ACTIVITIES:

Premiums FECEIVEM. .. ... e e e e e e e e e e e e,
o= 1Y 4 T=T T TR (0 TRV =Y o o
Payments fOr ClaiMS. ..o e e e e e e e e eans

NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES..........c.cccevene ..

CASH FLOWS FROM INVESTING ACTIVITIES:

IV ESIMENT INCOME ... ottt et e e e e e e et e e et e e e e e e e eenas
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS..................
CASH AND CASH EQUIVALENTS - JULY 1, 2016......cccciviiiiiieiie e e,

CASH AND CASH EQUIVALENTS - JUNE 30, 2017........cocoviiiiiiiie e

RECONCILIATION TO STATEMENT OF FUND NET POSITION CASH:

Cash and cash equivalents per above.............ooviii i
Cash and cash equivalents reported as investments..............ccooveiviiiiiiine s

STATEMENT OF FUND NET POSITION CASH......ccoioiii i

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH
PROVIDED BY (USED IN) OPERATING ACTIVITIES:

Operating iNCOME (I0SS) ... .. ie ittt et e e e e e e e e e e e e

Adjustments to reconcile operating income (loss) to net cash
provided by (used in) operating activities:
(Increase) decrease in:

ACCOUNES TECEIVADIE. .. ..t e e e
Due from other FUNAS.......ou i e e
(@1 1] =TT =]

Increase (decrease) in:

Claims and judgments payable..........cooir i

NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES..........c.cceeene ..

The notes to the financial statements are an integral part of this statement.
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16,117,660
(1,719,927)
(14,553,016)

(155,283)

4,265
(151,018)
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3,031,426

(791,316)

2,240,110

7,435,177

(140,066)
(3,327,369)
53,259

(4,176,284)
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TOWN OF EAST HAVEN, CONNECTICUT

STATEMENT OF FIDUCIARY NET POSITION

FIDUCIARY FUNDS
JUNE 30, 2017

EXHIBIT J

PRIVATE-
PURPOSE AGENCY
TRUST FUNDS FUNDS
ASSETS
CaSh. .o $ 27,310 $ 154,520
INVESIMENTS....ceeiieiieeee e 67,800 27,186
TOTAL ASSETS ..o, 95,110 181,706
LIABILITY
Accounts payable..........occciiiiiiiii - 181,706
NET POSITION
Restricted for individuals...........ccccooeeeeeeeie i, $ 95,110 $ -

The notes to the financial statements are an integral part of this statement.
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EXHIBIT K

TOWN OF EAST HAVEN, CONNECTICUT

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2017

PRIVATE-
PURPOSE
TRUST FUNDS

ADDITIONS:

Interest and dividendsS..........oooe v $ 75
DEDUCTIONS:

Scholarships awarded.............ccoooi i 1,000
CHANGE IN NET POSITION......i e, (925)
TOTAL NET POSITION, JULY 1,2016......cccveeieiieiieanannn. 96,035
TOTAL NET POSITION, JUNE 30, 2017....ccovvieiieeeeeen, $ 95,110

The notes to the financial statements are an integral part of this statement.
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EXHIBIT L
TOWN OF EAST HAVEN, CONNECTICUT

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

HISTORY AND ORGANIZATION

The Town of East Haven, Connecticut (the "Town") was incorporated in May 1785. The Town covers 89
square miles and is located 77 miles east of New York City. The Town operates under a Mayor-Council
form of government and the Town Charter as amended on November 7, 1978. The Town provides a full
range of services as authorized by its charter including public safety (police and fire), public works,
sanitation, health and social services, culture and recreation, education, planning, zoning and general
administrative services to its residents.

.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement
of activities) report information on all of the nonfiduciary activities of the Town. Governmental
activities are normally supported by taxes and intergovernmental revenues.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment is offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use or directly benefit from goods, services or privileges
provided by a given function or segment and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and
other items not properly included among program revenues are reported instead as general
revenues.

Separate financial statements are provided for governmental funds, proprietary funds and
fiduciary funds, even though the latter are excluded from the government-wide financial
statements. Major individual governmental funds are reported as separate columns in the fund
financial statements.

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the fiduciary fund financial
statements. Agency funds do not have a measurement focus but are reported on the accrual
basis of accounting. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized
as revenues in the year for which they are levied. Grants and similar items are recognized as
revenues as soon as all eligibility requirements imposed by the provider have been met.
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EXHIBIT L

TOWN OF EAST HAVEN, CONNECTICUT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B.

Measurement Focus, Basis of Accounting and Financial Statement Presentation
(Continued)

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to compensated
absences and claims and judgments, are recorded only when payment is due. General capital
asset acquisitions are reported as expenditures in governmental funds.

Property taxes, reimbursement type grants, certain intergovernmental revenues, transfers and
interest associated with the current fiscal period are all considered to be susceptible to accrual
and so have been recognized as revenues of the current fiscal period. For this purpose, the
Town considers property taxes to be available if collected within 60 days of the current fiscal year
end and reimbursement grants to be available if they are collected within one year of the end of
the current fiscal period. All other revenue items are considered to be measurable and available
only when cash is received by the Town.

The Town reports the following major governmental funds:

The General Fund is the Town's primary operating fund. It accounts for all financial resources
of the general government, except those required to be accounted for in another fund.

The Capital Projects Fund is used to account for resources to be used for capital
expenditures.

Additionally, the Town reports the following fund types:

The Internal Service Funds account for risk activities for insurance benefits as allowed by
GASB Statement No. 10.

Private-Purpose Trust Funds are used to account for resources legally held in trust for the
Shinder, Patsy Dilungo and Jan Stopka Scholarship Funds' scholarships. All resources of
the fund, including any earnings on invested resources, may not be used to support the
Town's activities. There is no requirement that any portion of these resources be preserved
as capital.

The Agency Funds account for monies held on behalf of students and employees and
amounts held for performance related activities.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions to this rule are payments and other charges between certain
Town functions. Elimination of these charges would distort the direct costs and program
revenues reported for the various functions concerned.
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EXHIBIT L

TOWN OF EAST HAVEN, CONNECTICUT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Measurement Focus, Basis of Accounting and Financial Statement Presentation

(Continued)

Amounts reported as program revenues include 1) charges to customers or applicants for
goods, services or privileges provided, 2) operating grants and contributions and 3) capital
grants and contributions, including special assessments. Internally dedicated resources are
reported as general revenues rather than as program revenues. Likewise, general revenues
include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund's principal ongoing operations. The
principal operating revenues of the Town's internal service fund are charges to Town funds for
medical insurance benefits, workers' compensation claims, judgments and claims and property
insurance deductibles. Operating expenses for the internal service fund include the claims and
administrative expenses. All revenues and expenses not meeting this definition are reported as
nonoperating revenues and expenses.

Pensions - For purposes of measuring the net pension liability, deferred outflows of resources
and deferred inflows of resources related to pensions, and pension expense, information about
the fiduciary net position and additions to/deductions from fiduciary net position of the
Connecticut Municipal Employees Retirement System (MERS) and the Connecticut State
Teachers' Retirement System (TRS) have been determined on the same basis as they are
reported by MERS and TRS. For this purpose, benefit payments (including refunds of
employee contributions) are recognized when due and payable in accordance with benefit
terms.

C. Assets, Liabilities, Deferred Outflows/Inflows of Resources and Net Position or Equity

1. Deposits and Investments

Deposits - The Town considers cash and cash equivalents as cash on hand, demand
deposits, money market accounts and short-term investments with original maturities of three
months or less from the date of acquisition.

Investments - Eligible investments are governed by State of Connecticut Statutes which, in
general, allow the Town to invest in obligations of the United States of America or United
States government sponsored corporations, in shares or other interests in any custodial
arrangement, pool or no-load, open-end management type investment company or
investment trust (as defined), in obligations of any State or political subdivision rated within
the top two rating categories of any nationally recognized rating service, or in obligations of
the State of Connecticut or political subdivision rated within the top three rating categories
of any nationally recognized rating service. For the capital nonrecurring fund, not more than
31% can be invested in equity securities. Investment income is recorded in the fund in
which it was earned.

28
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Assets, Liabilities, Deferred Outflows/Inflows of Resources and Net Position or Equity
(Continued)

1. Deposits and Investments (Continued)

Investments for the Town are reported at fair value. The State Treasurers Investment Fund
is an investment pool managed by the State of Connecticut Office of the State Treasurer.
Investments must be made in instruments authorized by Connecticut General Statutes 3-27a
- 3-27c. Investment guidelines are adopted by the State Treasurer. The fair value of the
position in the pool is the same as the value of the pool shares. Securities traded on a national
or international exchange are valued at the last reported sales price at current exchange
rates.

2. Receivables and Payables

a. Interfunds

Activity between funds that are representative of lending/borrowing arrangements
outstanding at the end of the fiscal year are referred to as either "due to/from other funds"
(i.e., the current portion of interfund loans) or "advances to/from other funds” (i.e., the
non-current portion of interfund loans).

b. Property Taxes and Other Receivables

In the government-wide financial statements, property tax and related interest and lien
fee receivables are shown net of an allowance for uncollectibles. Allowance percentages
range from 16 to 50% of outstanding receivable balances and are calculated based upon
prior collection history.

In the fund financial statements, all property taxes receivable, which have not been
collected within 60 days as of June 30, have been recorded as deferred inflow of
resources, since they are not considered to be available to finance expenditures of the
current fiscal year. Taxes collected during the 60-day period have been recorded as
revenue.

Property taxes are assessed on property as of October 1. Taxes are billed in the
following July and are due in two installments, July 1 and the following January 1. Liens
are effective on the assessment date and are continued by filing before the end of the
fiscal year following the due date.

3. Restricted Assets

The restricted assets for the Town are restricted for endowment purposes. The Town has
several bequests that restrict expenditures to investment income and only for the donor-
designated purpose.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Assets, Liabilities, Deferred Outflows/Inflows of Resources and Net Position or Equity
(Continued)

4., Capital Assets

Capital assets, which include property, plant, equipment and infrastructure assets, are
reported in the applicable governmental columns in the government-wide financial
statements. Capital assets are defined by the government as assets with an initial, individual
cost of more than $7,150 and an estimated useful life in excess of two years. Such assets
are recorded at historical cost or estimated historical cost if purchased or constructed.
Donated capital assets are recorded at acquisition value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets' lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are
constructed.

Property, plant, and equipment of the Town are depreciated using the straight-line method
over the following estimated useful lives:

Assets Years
Buildings 10-75
Building improvements 50
Land improvements 25
Roads 80
Bridges 50
Vehicles 10-20
Equipment 5-40

5. Deferred Outflows/Inflows of Resources

In addition to assets, the statement of net position will sometimes report a separate section
for deferred outflows of resources. This separate financial statement element, deferred
outflows of resources, represents a consumption of net position that applies to a future
period(s) and so will not be recognized as an outflow of resources (expense/expenditure)
until then. The Town reports deferred outflows of resources related to pensions for
contributions made by the Town after the measurement date, differences between expected
and actual experience, net difference between projected and actual earnings on pension plan
investments and the change in proportional share. The deferred outflows related to
contributions made after the measurement date are recognized in the subsequent fiscal year.
The deferred outflow for the net difference between projected and actual earnings on pension
plan investments is amortized over a 5 year period. The deferred outflows of resources for
differences between expected and actual experience and change in proportional share will
be amortized over 4.89 years.
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I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Assets, Liabilities, Deferred Outflows/Inflows of Resources and Net Position or Equity
(Continued)

5. Deferred Outflows/Inflows of Resources (Continued)

In addition to liabilities, the statement of net position will sometimes report a separate section
for deferred inflows of resources. This separate financial statement element, deferred inflows
of resources, represents an acquisition of net position that applies to a future period(s) and
so will not be recognized as an inflow of resources (revenue) until that time. Advanced
property tax collections qualifies for reporting in this category. The Town also reports a
deferred charge on refunding, which results from the difference in the carrying value of
refinanced debt and its reacquisition price. This amount is deferred and amortized over the
shorter of the life of the refunded or refunding debt.

For governmental funds, the Town reports unavailable revenue, which arises only under the
modified accrual basis of accounting. Accordingly, unavailable revenue is reported only in
the governmental funds' balance sheet. The governmental funds report unavailable revenues
from property taxes (including advance collections, if any). These amounts are deferred and
recognized as an inflow of resources in the period that the amounts become available.

6. Net Position Flow Assumption

Sometimes the Town will fund outlays for a particular purpose from both restricted (e.qg.
restricted bond or grant proceeds) and unrestricted resources. In order to calculate the
amounts to report as restricted - net position and unrestricted - net position in the
government-wide financial statements, a flow assumption must be made about the order in
which the resources are considered to be applied. It is the Town's policy to consider
restricted - net position to have been depleted before unrestricted - net position is applied.

7. Compensated Absences

Employees are paid by a prescribed formula for absence due to vacation and sickness based
upon the various union contracts and the Town's personnel policies. The eligibility for
vacation pay, and in some instances sick pay, does vest and can be paid upon death,
retirement or termination, up to certain limits. Expenses to be paid in future periods are
accrued when incurred in the government-wide financial statements. A liability for these
amounts are only reported in governmental funds if they are due and payable to employees
who have resigned or retired before or at fiscal year end.

8. Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations
are reported as liabilities in the applicable governmental activities statement of net position.
Bond premiums and discounts are deferred and amortized over the life of the bonds using
the effective interest method. Bonds payable are reported net of the applicable bond
premium or discount. Issuance costs, whether or not withheld from the actual debt proceeds
received, are reported as debt service expenses.
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I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Assets, Liabilities, Deferred Outflows/Inflows of Resources and Net Position or Equity
(Continued)

8. Long-Term Obligations (Continued)

In the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount of
debt issued is reported as other financing sources. Premiums received on debt issuances
are reported as other financing sources while discounts on debt issuances are reported as
other financing uses. Issuance costs, whether or not withheld from the actual debt proceeds
received, are reported as debt service expenditures.

9. Fund Equity and Net Position

In the government-wide financial statements, net position is classified into the following
categories:

Net Investment in Capital Assets

This category presents the net position that reflects capital assets net of only the debt
applicable to the acquisition or construction of these assets. Debt issued for non-capital
purposes and unspent bond proceeds are excluded.

Restricted Net Position

This category presents the net position restricted by external parties (creditors, grantors,
contributors or laws and regulations).

Unrestricted Net Position

This category presents the net position of the Town, which is not restricted.
In the fund financial statements, fund balances are classified into the following categories:

Nonspendable

This category presents amounts that cannot be spent either because they are in
nonspendable form or because they are legally or contractually required to be
maintained intact.

Restricted
This category presents amounts that can be spent only for specific purposes because

of enabling legislation or because of constraints that are externally imposed by
creditors, grantors, contributors or the laws or regulations of other governments.
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TOWN OF EAST HAVEN, CONNECTICUT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Assets, Liabilities, Deferred Outflows/Inflows of Resources and Net Position or Equity

(Continued)

9.

10.

11.

Fund Equity and Net Position (Continued)

Committed

This category presents amounts that can be used only for specific purposes determined
by a formal action of the highest level of decision-making authority for the Town.
Commitments may be established, modified or rescinded only through resolutions
approved by Town Council.

Assigned

This category presents amounts that do not meet the criteria to be classified as
restricted or committed but that are intended to be used for specific purposes. Intent is
expressed by an action by the Town Council or by a properly approved purchase order.

Unassigned

This category presents amounts that do not meet the criteria above and are available
for any purpose. This category is only reported in the general fund for positive amounts
and in any other fund that has a fund balance deficit.

When an expenditure is incurred for purposes for which both restricted and unrestricted
fund balance is available, the Town considers restricted funds to have been spent first.
When an expenditure is incurred for which committed, assigned or unassigned fund
balances are available, the Town considers amounts to have been spent first out of
committed funds, then assigned funds and finally unassigned funds, as needed, unless
Town Council has provided otherwise in its commitment or assignment actions.

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities including disclosures
of contingent assets and liabilities and reported revenues, expenses and expenditures during
the fiscal year. Accordingly, actual results could differ from those estimates.

Reclassifications

Certain amounts presented in the prior year data have been reclassified in order to be
consistent with the current year's presentation.
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TOWN OF EAST HAVEN, CONNECTICUT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A.

Budgets and Budgetary Accounting

The Town adheres to the following procedures in establishing the budgetary data included in the
General Fund financial statements.

Prior to March 4, the Mayor submits to the Board of Finance a proposed operating budget
for the year commencing the following July 1. The Board of Finance returns the budget to
the Mayor with its recommendations by March 23. On or before March 31, the Mayor submits
the budget to the Town Council, which calls a public hearing. By April 28, the Town Council
votes to adopt the budget. The budget is adopted on a basis consistent with generally
accepted accounting principles.

The Director of Finance may make transfers within a department of amounts not to exceed
$2,500 in any one account in any one year. The Board of Finance is authorized to transfer
budgeted amounts within and between departments for amounts up to $25,000. The Town
Council, upon recommendation of the Board of Finance, approves transfers in excess of
$25,000 but not to exceed $50,000. Transfers in excess of $50,000 may be authorized only
by ordinance. Additional appropriations may be made by ordinance of the Town Council.
There were no additional appropriations during the year.

Formal budgetary integration is employed as a management control device during the year.

The legal level of control (the level at which expenditures may not legally exceed
appropriations) is at the department level.

Budgeted amounts shown are as originally adopted, or as amended by the Board of Finance
and Town Council during the course of the year.

The Board of Education is authorized under State law to make any transfers required within

their budget at their discretion. Any additional appropriations must have Board of Education
and Town Council approval.
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EXHIBIT L

TOWN OF EAST HAVEN, CONNECTICUT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

II. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (Continued)

B.

Budget - GAAP Reconciliation

A reconciliation of revenues and expenditures between the accounting treatment required by
GAAP (Exhibit D) and budgetary requirements (Exhibit F) is as follows:

REVENUES EXPENDITURES

BALANCE, BUDGETARY BASIS, EXHIBITF........... $ 89,073,777 $ 88,630,520
State Teachers' Retirement on-behalf amount.......... 8,514,373 8,514,373
BALANCE, GAAP BASIS, EXHIBITD......ccoecvveeennen. $ 97,588,150 $ 97,144,893

Donor-Restricted Endowments

The Town has received certain endowments for the Hagaman Memorial Library. The amounts
are reflected in net position as restricted for endowments. Investment income (including
appreciation) is approved for expenditure by the Library Board. The amount of appreciation
(depreciation) included in restricted fund balance for the Hagaman Memorial Library was
$92,767.

Excess of Expenditures Over Appropriations

During the year, the following general fund departments had expenditures that exceeded
appropriations:

Fire Department.........ccccovveeveee e ccee e $258,977
ST=1 1172 L (o] o [PPSR 54,683
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TOWN OF EAST HAVEN, CONNECTICUT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DETAILED NOTES

A.

Cash and Investments

Deposits - Custodial Credit Risk

Custodial credit risk is the risk that, in the event of a bank failure, the Town's deposits may not
be returned to it. The Town does not have a deposit policy for custodial credit risk. $9,681,719
of the Town's bank balance of $10,202,147 including certificates of deposits and money market
accounts, was exposed to custodial credit risk as follows:

Uninsured and uncollateralized ..........cccooovvveveevevennnnnn. $ 7,198,789
Uninsured and collateral held by the pledging bank's

trust department, not in the Town's name................ 2,482,930
Total amount subject to custodial credit risk............ $ 9,681,719

Financial instruments that potentially subject the Town to significant concentrations of custodial
credit risk consist primarily of cash. From time to time, the Town's cash account balances
exceeded the Federal Deposit Insurance Corporation limit. The Town reduces its custodial credit
risk by maintaining its cash deposits with major financial institutions and monitoring their credit
ratings.

The Town's investments (including restricted investments) consisted of the following:

INVESTMENT MATURITIES (IN YEARS)

TYPE OF FAIR LESS 1-5
INVESTMENT VALUE N/A THAN 1 YEARS
Mutual funds/exchange traded funds:
Money market ........c..coccveveenennee. $ 34443 % - $ 34443 3 -
Domestic equity .......ccccovvvrveernnenn. 619,112 619,112 - -
International equity...........ccccevee.. 312,547 312,547 - -
Domestic bond.........ccc.oecovvnnneeee. 135,322 - - 135,322
International bond......................... 12,034 - - 12,034
Hedge fund........cccccovvvviiniinennnns 131,831 131,831 - -
CommoditieS ......c.covvveeeeiieeeeenen, 10,751 10,751 - -
Certificates of deposit...........c.ccee.... 94,986 - 94,986 -
Bank money market accounts ........ 5,065,018 - 5,065,018 -
Common StocK ......cccevvevieeiiieeeiieens 549 549 - -
Pooled fixed income...........ccceveenne 7,047,025 - 7,047,025 -
TOTAL i 13,463,618 1,074,790 $12,241.472 147,356

Fair value of investments

The Town measures and records its investments using fair value measurement guidelines
established by accounting principles generally accepted in the United States of America (GAAP).
These guidelines recognize a three-tiered fair value hierarchy, as follows:

Level 1: Quoted prices for identical investments in active markets;

Level 2: Observable inputs other than quoted prices; and
Level 3: Unobservable inputs
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DETAILED NOTES (CONTINUED)

A. Cash and Investments (Continued)

The Town had the following recurring fair value measurements:

QUOTED MARKET SIGNIFICANT SIGNIFICANT
PRICES IN ACTIVE OBSERVABLE UNOBSERVABLE
MARKETS INPUTS INPUTS
INVESTMENTS AT FAIR VALUE AMOUNT LEVEL 1 LEVEL 2 LEVEL 3
Mutual funds/exchange traded funds
Money market $ 34,443 $ 34,443 $ - $ -
Domestic equity 619,112 619,112 - -
International equity 312,547 312,547 - -
Domestic bond 135,322 135,322 - -
International bond 12,034 12,034 - -
Hedge funds 131,831 131,831 - -
Commodities 10,751 10,751 - -
Common stock 549 549 - -
Total investments by fair value level 1,256,589 $ 1,256,589 $ - $

Other Investments

Certificates of deposit 94,986
Bank money market accounts 5,065,018
Pooled fixed income 7,047,025
Total other investments 12,207,029
Total Investments $ 13,463,618

Securities classified in Level 1 are valued using prices quoted in active markets for those
securities.

The pooled fixed income investment was invested in the Short Term Investment Fund ("STIF").
STIF is an investment pool managed by the State of Connecticut Office of the State Treasurer.

Interest rate risk - The Town does not have a formal investment policy that limits investment
maturities as a means of managing its exposure to fair value losses arising from increasing
interest rates.

Credit risk - The Town has no investment policy that would limit its investment choices due to
credit risk other than State Statutes governing investments in obligations of any State or political
subdivision or in obligations of the State of Connecticut or political subdivision.
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TOWN OF EAST HAVEN, CONNECTICUT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DETAILED NOTES (CONTINUED)

A. Cash and Investments (Continued)

The Town's investments subject to credit risk have average ratings by Standard & Poor's as
follows:

MONEY DOMESTIC INTERNATIONAL

MARKET BOND BOND POOLED

MUTUAL MUTUAL MUTUAL FIXED
AVERAGE RATING FUNDS FUNDS FUNDS INCOME
AAA L $ 34,443 $ - $ - $ 7,047,025
AA L - 135,322 602 -
BBB ..o - - 963 -
BB, - - 5,776 -
B o - - 3,851 -
CCC..orrriiiii, - - 842 -
TOTAL..coeviiiiviiiiies $ 34,443 $ 135,322 $ 12,034 $ 7,047,025

Custodial credit risk (investments) - The Town has no formal policy regarding custodial credit
risk. Custodial credit risk is the risk that, in the event of the failure of the counterparty, the Town
will not be able to recover the value of its investment or collateral securities that are in the
possession of an outside party. The Town does not have any investments subject to custodial
credit risk.

Foreign currency risk - The Town does not have a formal policy with respect to foreign currency
risk. Foreign currency risk is the risk that the value of the investment may be affected by changes
in the rate of exchange.

The investments are covered by the Securities Investor Protection Corporation ("SIPC") up to
$500,000, including $250,000 of cash from sale or for purchase of investments, but not cash held
solely for the purpose of earning interest. SIPC protects securities such as notes, stocks, bonds,
debentures, certificates of deposit and money funds.

Receivables

Receivable balances have been disaggregated by type and presented separately in the
financial statements. Only receivables for the Town's government-wide financial statements
with allowances for uncollectible accounts, including the applicable allowances for uncollectible
accounts, are presented below:

Property Taxes

Interest
Taxes & Lien fees Total
Current Portion..........cccocoveveviiieeninnns $ 867,684 $ 214,786 $ 1,082,470
Long-term Portion...........cc.cccueene.ne. $ 2,688,397 $ 1,788,631 $ 4,477,028
Less Allowance for Uncollectibles... (585,000) (1,000,000) (1,585,000)
Net Long-term Portion ..................... $ 2,103,397 $ 788,631 $ 2,892,028
Total Receivable ............cccccooie. $ 2,971,081 $ 1,003,417 $ 3,974,498
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TOWN OF EAST HAVEN, CONNECTICUT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DETAILED NOTES (CONTINUED)

C.

Capital Assets

Capital asset activity for the fiscal year was as follows:

BALANCE BALANCE
JULY 1, 2016 INCREASES DECREASES JUNE 30, 2017

Capital Assets, not Being Depreciated:

Land .....oooieeeeeee e $ 3,497,216 $ - % - $ 3,497,216
Construction in Progress .......cc.cevevveenvennne. 2,223,700 768,117 1,100,058 1,891,759
Total Capital Assets, not Being Depreciated 5,720,916 768,117 1,100,058 5,388,975
Capital Assets, Being Depreciated:

Land improvements .........cccocveeveereeeneenieenenns 4,692,645 138,013 - 4,830,658
BUIlAINGS...coiieiiiie e 62,712,818 - - 62,712,818
Building improvements............ccccocevevcveeenenn. 12,997,057 360,209 - 13,357,266
Machinery and equipment............ccccoceveeneen. 6,431,391 951,591 - 7,382,982
VehiCIES......eoiiiiiii 5,404,812 335,087 - 5,739,899
INFrastruCtUre ........ovveeiieieeeeeeeeee e 39,692,388 589,862 - 40,282,250
Total Capital Assets, Being Depreciated ..... 131,931,111 2,374,762 - 134,305,873
Total Capital ASSEtS.........cccceeveeiieiieeiieeniens 137,652,027 3,142,879 1,100,058 139,694,848
Less Accumulated Depreciation for:

Land improvements.........cccoeveveeecveescveeeinnenn 2,302,895 199,395 - 2,502,290
BUIldINGS...coiieiiicie e 22,330,442 973,274 - 23,303,716
Building improvements............ccccocevvevcveennenn. 8,743,685 854,207 - 9,597,892
Machinery and equipment............ccccoccveeneen. 4,310,406 292,646 - 4,603,052
VEhiCIES....cveiiiiiiie 3,690,855 276,984 - 3,967,839
INFraStrUCIUre ..o 11,994,259 492,630 - 12,486,889
Total Accumulated Depreciation.................. 53,372,542 3,089,136 - 56,461,678
Total Capital Assets, Being Depreciated, net 78,558,569 (714,374) - 77,844,195
Capital ASSetS, Net......cccevveveriiriiriieiiene 84,279,485 53,743 1,100,058 83,233,170

Depreciation expense was charged to functions/programs of the Town as follows:

General QOVEIMMENT ........ccciie et sre e e e e enes $ 65,057
PUDBIIC SAfELY .. e 419,696
PUDBIIC WOTKS ..ottt ettt 657,177
Culture and reCreation ..........ccoceeeceeereeesiee e s e e rree e see e e 93,363
Health and Welfare ..........cooeeeree e 18,804
[0 (U171 i o] o P OO SO PP 1,835,039
Total Depreciation Expense $ 3,089,136
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[ll. DETAILED NOTES (CONTINUED)

D. Interfund Accounts

1. Interfund Payables and Receivables

A summary of interfund balances are as follows:

CORRESPONDING
FUND DUE FROM DUE TO
MAJOR FUNDS:

GENERAL FUND:
Capital ProJECES .....cviveieeeeceeeee et N/A $ 2,645,196 $ -
Public safety......cocvciiiice e N/A - 16,985
Historical documents preservation...................... N/A - 21,317
Economic development.........ccccoccevevcenvceecnineee, N/A - 980
TOWN POOI FEPAIN ...t N/A - 2,077
OPEN SPACE.......eieirieiriiere e N/A - 45,000
Marine enforcement grants ..........ccocceveevveernennnn. N/A - 6,364
Public works state aid............ccccoieiniiiniieieeene N/A - 313,350
East Haven kennel club...........cccocoiiiiininiinens N/A - 19,451
DOQ lICENSES ..o N/A - 19,006
TEEN CENLET .ottt N/A - 5,853
Health and welfare...........cccocovviviiieiieneien N/A - 176,754
Emergency management fund..............cccccue..e. N/A - 195
D=\ o 1 YR N/A 45,284 -
High school rental ............cccocovveviveevcee e N/A 810 -
Education grants..........cccceveeeevceniiieesee e N/A 236,784 -
LOCIP Town clerk fEeS .....occovvvvccvvveeeeieeeeierivee, N/A - 119,182
SElf-INSUrANCE ....eeeveeee i N/A 654,633 -
Workers' compensation ..........cccovcceeeieeenieesiinenns N/A - 3,480,026
Medical INSUrANCE...........c.ccvveeiieriiieeniee e N/A - 4,607,147

TOTAL GENERAL FUND......c.ccocviiiiiiriiriie e 3,582,707 8,833,687

CAPITAL PROJECTS.....cccitiieeieeieeieeniee e General Fund - 2,645,196
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[ll. DETAILED NOTES (CONTINUED)
D. Interfund Accounts (Continued)

1. Interfund Payables and Receivables (Continued)

CORRESPONDING

FUND DUE FROM DUE TO
NONMAJOR GOVERNMENTAL FUNDS:
SPECIAL REVENUE FUNDS:

PUBIIC SAfEtY....cccciiiiiieice e, General Fund $ 16,985 $ -

Historical documents preservation...................... General Fund 21,317 -

Economic development..........cccoieeeieeiiineniieens General Fund 980 -

TOWN POOI rEPAIN.......cccveerieeiiee e General Fund 2,077 -

OPEN SPACE.......teecieeectieestee e rre e sre e st eenreeeeaes General Fund 45,000 -

Marine enforcement grants .........cccccceeevcveeevveeenn General Fund 6,364 -

Public works state aid...........ccoceveernnenninninnenn, General Fund 313,350 -

East Haven kennel club...........ccocoiiiiiinnnn, General Fund 19,451 -

Do To i [[o7=T o F-Y= SRS General Fund 19,006 -

TEEN CENEN ..., General Fund 5,853 -

Health and welfare...........cccccoooovieiiveeeeeee s General Fund 176,754 -

Emergency management fund.............ccoceenennne General Fund 195 -

DAYCAre......ccoceiiieieriie et General Fund - 45,284

High school rental ... General Fund - 810

Education grants..........cccceceeieeies e General Fund - 236,784

TOTAL SPECIAL REVENUE FUNDS................ 627,332 282,878

CAPITAL PROJECTS FUNDS:

LOCIP Town clerk fees .......ccovvviiiinninnienne. General Fund 119,182 -
TOTAL NONMAJOR GOVERNMENTAL FUNDS... 746,514 282,878
INTERNAL SERVICE FUNDS:

Self-INSUranCe ..........ccceeiiiiiiiiiiieee e, General Fund - 654,633

Workers' compensation............cccuveeeeeeeeineinnnee. General Fund 3,480,026 -

Medical INSUrance.........cccoecveveiiiiieee e General Fund 4,607,147 -

TOTAL INTERNAL SERVICE FUNDS................. 8,087,173 654,633
GRAND TOTAL oottt $12.416,394 $ 12,416,394

All interfund balances result from the time lag between the dates payments occurred between funds
for short-term internal financing and as a result of certain funds that do not have checking accounts.
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D. Interfund Accounts (Continued)

2. Interfund Transfers

A summary of interfund transfers for the fiscal year are as follows:

CORRESPONDING TRANSFERS  TRANSFERS

FUND IN ouT
NONMAJOR FUNDS:
SPECIAL REVENUE FUNDS:
East Haven Kennel Club .................... Dog Licenses $ 2,000 $ -
DOg LICENSES ....veveeiiiieee e East Haven Kennel Club - 2,000
TOTAL...oiiiiiiiiiie e $ 2,000 $ 2,000

Transfers are used to account for the financing between funds with related programs and
activities.

E. Short-Term Obligations - Bond Anticipation Notes

The Town uses bond anticipation notes during the construction period of various public projects
prior to the issuance of the bonds at the completion of the project. Short-term obligation activity
for the fiscal year was as follows:

BALANCE BALANCE
JULY 1, 2016 ADDITIONS DEDUCTIONS JUNE 30, 2017

BOND ANTICIPATION NOTES:

Department of Justice............ $ 1,000,000 $ - $1,000,000 $ -
Capital Projects ........cccoceeeeee 1,500,000 - 1,500,000 -
TOTAL ot $ 2,500,000 % - 2,500,000 -
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[ll. DETAILED NOTES (CONTINUED)

F. Changes in Long-Term Obligations

1. Summary of Changes

The following is a summary of changes in long-term obligations during the fiscal year:

BALANCE BALANCE
ORIGINAL DATE OF DATE OF INTEREST JULY 1, DEDUCTIONS/ JUNE 30, CURRENT
DESCRIPTION AMOUNT ISSUE MATURITY RATE 2016 ADDITIONS _REFUNDED 2017 PORTION
BONDS/NOTES:
General Purpose:
Improvement Bond... $3,000,000  08/24/07 2028 4.1-5.5% $1,800,000 $ - $1,800,000 $ -$ -
Improvement Bond... 6,941,000  07/22/09 2028 5.00-6.00% 5,261,000 - 3,202,798 2,058,202 411,251
Refunding Bond ....... 3,880,000  07/28/10 2030 3.00% 2,105,000 - 355,000 1,750,000 355,000
Improvement Bond... 3,655,000  07/28/10 2021 3.00% 3,038,152 - 616,848 2,421,304 205,616
Improvement Bond... 1,275,000  07/26/11 2026 2.00% 960,000 - 105,000 855,000 105,000
Improvement Bond... 3,150,000  07/17/13 2026 2.0-4.0% 2,787,790 - 213,080 2,574,710 213,080
Refunding Bond ....... 3,421,340  08/05/14 2025 5.00% 3,143,260 - 288,010 2,855,250 300,420
Refunding Bond ....... 5,230,000 11/17/16 2037 3.0-4.00% - 5,230,000 - 5,230,000 -
Improvement Bond... 3,500,000 11/17/16 2037 3.0-4.00% - 3,500,000 - 3,500,000 -
Total General Purpose 19,095,202 8,730,000 6,580,736 21,244,466 1,590,367
Schools:
Refunding Bond 25,294,000  02/15/03 2017 3.28% 1,005,000 - 1,005,000 - -
School Bonds.... 654,000  07/22/09 2028 5.00-6.00% 494,000 - 302,202 191,798 38,749
School Bonds. 1,500,000  07/28/10 2021 3.00% 1,246,848 - 253,152 993,696 84,384
School Bonds........... 270,000  07/26/11 2021 2.00% 180,000 - 30,000 150,000 30,000
Improvement Bond... 1,285,000  07/17/13 2026 2.0-4.0% 1,137,210 - 86,920 1,050,290 86,920
Refunding Bond ....... 3,468,660  08/05/14 2025 5.00% 3,186,740 - 291,990 2,894,750 304,580
Total Schools............... 7,249,798 - 1,969,264 5,280,534 544,633
TOTAL BONDS/NOTES ...ttt 26,345,000 8,730,000 8,550,000 26,525,000 2,135,000
PREMIUMS ...ttt a et e e e e 423,115 418,347 62,698 778,764 -
TOTAL BONDS/NOTES AND RELATED LIABILITIES ....cccoveiiiiieiiieeieee e 26,768,115 9,148,347 8,612,698 27,303,764 2,135,000
CAPITAL LEASES ..ottt e 500,958 262,444 262,000 501,402 247,008
COMPENSATED ABSENCES ........ootiiiiiiiiiiieee et 7,172,199 2,370,367 2,620,257 6,922,309 1,384,462
NET OPEB OBLIGATIONS .......ooiiiiiiiiteiiereee et 21,328,392 9,173,374 4,554,632 25,947,134 -
NET PENSION LIABILITY ..ottt 1,655,172 7,000,459 2,373,870 6,281,761 -
RISK MANAGEMENT (INTERNAL SERVICE FUNDS) 18,091,286 10,047,183 14,223,467 13,915,002 5,234,639

TOTAL LONG-TERM OBLIGATIONS
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F. Changesin Long-Term Obligations (Continued)

1. Summary of Changes (Continued)

The following is a summary of amounts to be provided by the State of Connecticut for the
retirement of school bonds and bond maturities:

FISCAL

YEAR AMOUNT TO BE PROVIDED BONDS

ENDED BY STATE OF CT

JUNE 30, PRINCIPAL _INTEREST _ PRINCIPAL __ INTEREST
2018 $ 629,385 $ 28,219 $ 2,135,000 $ 1,072,801
2019 339,628 7,258 2,160,000 981,900
2020 - - 2,495,000 880,382
2021 - - 2,610,000 770,162
2022 - - 2,645,000 654,469
2023 - - 2,275,000 546,313
2024 - - 2,310,000 445,819
2025 - - 2,345,000 342,982
2026 - - 1,480,000 260,819
2027 - - 1,445,000 200,569
2028 - - 1,385,000 145,737
2029 - - 1,225,000 100,716
2030 - - 490,000 71,769
2031 - - 425,000 53,484
2032 - - 185,000 40,300
2033 - - 185,000 32,900
2034 - - 185,000 25,500
2035 - - 185,000 18,100
2036 - - 180,000 10,800
2037 - - 180,000 3,600
TOTALS $ 969,013 $ 35477 $26525,000 $ 6,659,122

The general purpose bonds and school bonds are liquidated by the general fund.
All long-term liabilities listed above after bonds and notes are liquidated by the General Fund.

The Town's indebtedness does not exceed the legal debt limitations as required by Connecticut
General Statutes as reflected in the following schedule:

NET
CATEGORY DEBT LIMIT INDEBTEDNESS BALANCE
General purpose............ $143,370,763 $ 21,244,466 $122,126,297
Schools .........coeeeeee 286,741,526 4,311,521 282,430,005
SEWEIS .....oooevveeeeieeee, 238,951,271 - 238,951,271
Urban renewal............... 207,091,102 - 207,091,102
Pension deficit............... 191,161,017 - 191,161,017
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F. Changesin Long-Term Obligations (Continued)

1.

2.

3.

Summary of Changes (Continued)

The total overall statutory debt limit for the Town is equal to seven times annual receipts from
taxation, $446,042,373.

The indebtedness reflected above includes bonds outstanding in addition to the amount of
bonds authorized and unissued against which bond anticipation notes are issued and
outstanding. School building grants receivable of $969,013 for bond principal is reflected as
deductions in the computation of net indebtedness.

Capital Lease

The Board of Education has entered into a lease agreement for the purchase of computers.
The annual payments for the agreement are provided for by annual general fund
appropriations.

The individual computers are below the capitalization threshold and, therefore, are not
reported as capital assets.

The lease agreement qualifies as a capital lease for accounting purposes and, therefore, has
been recorded at the present value of future minimum lease payments as of the date of
inception. The following is a schedule of the minimum lease payments under the lease, and
the present value of the future minimum lease payments:

YEAR ENDING
JUNE 30
2018 262,000
2019 262,000
Less amount representing interest (22,598)
Present value of minimum lease payments $ 501,402

Authorized/Unissued Bonds

The Town had authorized and unissued bonds as follows:

AUTHORIZED/
UNISSUED BONDS

General PUIPOSE ........eeveecreeeeeecreecie e $ 8,058,693
SCNOOIS vt 2,846,000
[ o] 7= $10,904.693
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F. Changesin Long-Term Obligations (Continued)

4. Prior Years' Advanced Refunding

In prior years, the Town has defeased a bond issue by creating a separate irrevocable trust
fund. New debt has been issued and the proceeds have been used to purchase U.S.
government securities that were placed in the trust fund. The investments and fixed earnings
from the investments are sufficient to fully service the defeased debt until the debt is called
or matures. For financial reporting purposes, the debt has been considered defeased and,
therefore, removed as a liability from the Town's financial statements. At fiscal year end, the
amount of defeased debt outstanding but removed from the Town's financial statements
amounted to $8,220,000.

G. Restricted Net Position

The amount of restricted net position, which was restricted by enabling legislation, totaled
$107,741.

H. Deficit Fund Balances/Net Position

The following funds had deficit fund balances/net position:

DAYCAIE.....ccueeeveeereeteeete e ete e eee e sre e aaeas $ 45,005
SChoOol IUNCH e 215,015
Self-iNSuUrance reServe........ccoooeevieeeeeee e, 2,328,918
Workers' compensation ............cccoeeeeeeevicienenns 6,795,050

The deficits will be eliminated by future grants, charges for services, premium charges to other
funds and transfers from the general fund.
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.  Fund Balance Classifications

Fund balances are composed of the following:

Fund Balance General Capital Nonmajor
Component Fund Projects Funds Total

Nonspendable:

Permanent fund principal $ $ $ 100,000 $ 100,000
Restricted:

Grant programs 380,737 380,737

Donor purpose restrictions 1,613,042 1,613,042

Public safety programs 20,274 20,274

Historical document preservation 21,413 21,413

Education programs 243,100 243,100
Total restricted - 2,278,566 2,278,566
Committed:

Senior center 8,740 8,740

Health and welfare programs 61,466 61,466

Emergency medical service 95,255 95,255

Education programs 568,087 568,087

Approved capital projects 119,281 119,281
Total committed - 852,829 852,829
Assigned:

Recreation 66,734 66,734

Economic development 980 980

Animal control 29,875 29,875

Teen center 5,853 5,853

Library operations 100,658 100,658
Total assigned - 204,100 204,100
Unassigned 5,436,994 (2,687,936) (260,020) 2,489,038
Total $ 5436,994 $ (2,687,936) $ 3,175,475 $ 5,924,533
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IV. OTHER INFORMATION

A.

Risk Management

The Town is exposed to various risks of loss related to public official liability, police liability, Board
of Education legal liability, theft or impairment of assets, errors and omissions, injury to
employees and natural disasters. The Town purchases commercial insurance for all risks of
loss, including blanket and umbrella policies. Settled claims have not exceeded commercial
coverage in any of the past three years, and there have not been any significant reductions in
insurance coverage from amounts held in prior years.

The Town established internal service funds, the Medical Insurance Fund and the Workers'
Compensation Fund, to account for and finance the retained risk of loss for Town Employee
medical benefits coverage and workers' compensation claims. A third party administers the plans
for which the fund pays a fee.

The Town has purchased a stop loss policy for individual claims exceeding $100,000 for the
medical insurance and $500,000 for the workers' compensation fund.

In addition, the Town has established an Internal Service Fund to pay judgment and claims and
reduce the cost of commercial insurance by raising the deductibles on the policies purchased.

The claims liability reported is based upon the requirements of GASB Statements No. 10 and 30,
which require that a liability for claims be reported if information prior to the issuance of the
financial statements indicates that it is possible that a liability has been incurred at the date of the
financial statements and the amount of the possible loss can be reasonably estimated. The
amount of claim accrual is based on the ultimate costs of settling the claim, which include past
experience data, inflation and other future economic and societal factors and incremental claim
adjustment expenses, net of estimated subrogation recoveries.

The claim accrual does not include other allocated or unallocated claims adjustment expenses.

Current
Claims Year Claims Claims
Payable and Changes Claims Payable
Fiscal Year End/Fund July 1, in Estimates Paid June 30,
Self-Insurance Fund:
2016 $ 5,993,067 $ (237,841) $ - $ 5,755,226
2017 5,755,226 (3,257,958) 31,667 2,465,601
Workers' Compensation Fund:
2016 11,422,555 2,239,254 2,351,749 11,310,060
2017 11,310,060 1,431,416 2,354,075 10,387,401
Medical Insurance Fund:
2016 1,040,000 12,887,890 12,901,890 1,026,000
2017 1,026,000 12,024,194 11,988,194 1,062,000
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B. Commitments and Litigation

There are various suits and claims pending against the Town. Judgments and claims, which are
believed by legal counsel to be likely to result in a judgment or claim against the Town, have
been recorded in the self-insurance fund as claims payable.

C. Pension Plans - Municipal Employees Retirement System

1. Plan Description

Municipalities may designate which departments (including elective officers if so specified)
are to be covered under the Connecticut Municipal Employees Retirement System (MERS).
This designation may be the result of collective bargaining. Only employees covered under
the State Teachers’ Retirement System may not be included. There are no minimum age or
service requirements. Membership is mandatory for all regular full time employees of
participating departments except Police and Fire hired after age 60.

The plan has 4 sub plans as follows:

General employees with social security
General employees without social security
Policemen and firemen with social security
Policemen and firemen without social security

2. Benefit Provisions

The plan provides retirement, disability and death benefits.

General Employees
Employees are eligible to retire at age 55 with 5 years of continuous service, or 15 years of
active aggregate service, or 25 years of aggregate service.

Policemen and Firemen
Compulsory retirement age for police and fire members is age 65.

Normal Retirement: For members not covered by social security, the benefit is 2% of average
final compensation times years of service.

For members covered by social security, the benefit is 1 %% of the average final
compensation not in excess of the year’s breakpoint plus 2% of average final compensation
in excess of the year’s breakpoint, times years of service.

The maximum benefit is 100% of average final compensation and the minimum benefit is
$1,000 annually. Both the minimum and the maximum include workers’ compensation and
social security benefits.

If any member covered by social security retires before age 62, the benefit until age 62 is
reached or a social security disability award is received, is computed as if the member is not
under social security.

49



EXHIBIT L
TOWN OF EAST HAVEN, CONNECTICUT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

IV. OTHER INFORMATION (CONTINUED)

C. Pension Plans - Municipal Employees Retirement System (Continued)

2. Benefit Provisions (Continued)

Early Retirement: Employees are eligible after 5 years of continuous service or 15 years of
active aggregate service. The benefit is calculated on the basis of average final
compensation and service to date of termination. Deferral to normal retirement age, or an
actuarially reduced allowance may begin at the time of separation.

Disability Retirement: Employees are eligible for service-related disability benefits from being
permanently or totally disabled from engaging in the service of the municipality provided such
disability has arisen out of and in the course of employment with the municipality. Disability
due to hypertension or heart disease, in the case of firemen and policemen, is presumed to
have been suffered in the line of duty. Disability benefits are calculated based on
compensation and service to the date of the disability with a minimum benefit (including
workers’ compensation benefits) of 50% of compensation at the time of disability.

Employees are eligible for nonservice-related disability benefits with 10 years of service and
being permanently or totally disabled from engaging in gainful employment in the service of
the municipality. Disability benefits are calculated based on compensation and service to the
date of the disability.

3. Contributions

Employer
Participating municipalities make annual contributions consisting of a normal cost

contribution, a contribution for the amortization of the net unfunded accrued liability and a
prior service amortization payment which covers the liabilities of the system not met by
member contributions.

Employees
For employees not covered by social security, each person is required to contribute 5% of

compensation.

For employees covered by social security, each person is required to contribute 2 %% of
compensation up to the social security taxable wage base plus 5% of compensation, if any,
in excess of such base.

4. Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and
Deferred Inflows of Resources Related to Pensions

The Town reported $6,281,761 for its proportionate share of the net pension liability. The
net pension liability was measured as of June 30, 2016, and the total pension liability used
to calculate the net pension liability was determined by an actuarial valuation as of that
date. The Town’s proportionate share of the net pension liability was based upon the
Town’s 2016 actuarial (expected) payroll relative to the payroll of all the participating
employers as of that date. The Town’s proportional share was 6.61% for the general
employees sub plan and 5.96% for the police and fire sub plan. There was a 0.35%
increase in general employees sub plan and a 0.21% decrease in the police and fire sub
plan as compared to the prior year.
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C. Pension Plans - Municipal Employees Retirement System (Continued)

4. Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and
Deferred Inflows of Resources Related to Pensions (Continued)

Subsequent to the measurement date, there were no changes in benefit terms or any
expected changes that will have an impact on the measurement of net pension liability.

For the fiscal year the Town recognized pension expense of $3,213,775. The Town
reported deferred outflows of resources and deferred inflows of resources related to
pensions from the following sources:

Deferred

Outflows of

Description of outflows/inflows Resources
Differences between expected and actual experience $ 1,841,470
Net difference between projected and actual earnings 5,542,272

on pension plan investments

Change in proportional share 535,953
Town contributions subsequent to measurement date 2,394,514
Total $ 10,314,209

The $2,394,514 amount reported as deferred outflows of resources related to pensions resulting
from Town contributions subsequent to the measurement date will be recognized as a reduction of
the net pension liability in the subsequent fiscal year.

Other amounts reported as deferred outflows (inflows) of resources related to pensions will be
recognized in pension expense as follows:

Year Ending

June 30,
2018 $ 1,845,029
2019 1,845,029
2020 2,575,403
2021 1,654,234
Total $ 7,919,695
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C. Pension Plans - Municipal Employees Retirement System (Continued)

5. Actuarial Assumptions

The total pension liability was determined by an actuarial valuation as of June 30, 2016,
using the following actuarial assumptions, applied to all periods included in the

measurement:
Inflation 3.25%
Salary increases 4.25-11.00%, including inflation
Investment rate of return 8.00%, net of pension plan investment

expense, including inflation

Mortality rates were based on the RP-2000 Combined Mortality Table for annuitants and
non-annuitants (set forward one year for males and set back one year for females).

Future cost-of-living adjustments for members who retire on or after January 1, 2002 are
60% of the annual increase in the CPI up to 6%. The minimum annual COLA is 2.5%, the
maximum is 6%.

The long-term expected rate of return on pension plan investments was determined using
a log-normal distribution analysis in which best-estimate ranges of expected future real
rates of return (expected returns, net of pension plan investment expense and inflation) are
developed for each major asset class. These ranges are combined to produce the long-
term expected rate of return by weighting the expected future real rates of return by the
target asset allocation percentage and by adding expected inflation. The target asset
allocation and best estimates of arithmetic real rates of return for each major class are
summarized in the following table:

Long-Term

Target Expected Real
Asset Class Allocation Rate of Return
Large cap U.S. equities 16.0% 5.8%
Developed non-U.S. equities 14.0% 6.6%
Emerging markets (Non-U.S.) 7.0% 8.3%
Core fixed income 8.0% 1.3%
Inflation linked bond fund 5.0% 1.0%
Emerging market bond 8.0% 3.7%
High yield bonds 14.0% 3.9%
Real estate 7.0% 5.1%
Private equity 10.0% 7.6%
Alternative investments 8.0% 4.1%
Liquidity fund 3.0% 0.4%

Total 100.0%
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C. Pension Plans - Municipal Employees Retirement System (Continued)

6. Discount Rate

The discount rate used to measure the total pension liability was 8.00%. The projection of
cash flows used to determine the discount rate assumed that plan member contributions
will be made at the current contribution rate and that employer contributions will be made
at rates equal to the difference between actuarially determined contribution rates and the
member rate. Based on those assumptions, the pension plan's fiduciary net position was
projected to be available to make all projected future benefit payments of current plan
members. Therefore, the long-term expected rate of return on pension plan investments
was applied to all periods of projected benefit payments to determine the total pension
liability.

7. Sensitivity of the Net Pension Liability to Changes in the Discount Rate

The following presents the Town’s proportional share of the net pension (asset) liability of
MERS, calculated using the discount rate of 8.00%, as well as what the net pension liability
would be if it were calculated using a discount rate that is 1-percentage-point lower (7.00%)
or 1-percentage-point higher (9.00%) than the current rate:

1% Current 1%
Decrease Discount Increase
(7.00%) (8.00%) (9.00%)
Town’s proportional share of the
net pension (asset) liability $16,211,384 $ 6,281,761 $(4,581,764)

8. Plan Fiduciary Net Position

Detailed information about the MERS plan’s fiduciary net position is available in the separately
issued State of Connecticut Comprehensive Annual Financial Report as of and for the year
ended June 30, 2016.

9. Payable to the Pension Plan

The Town had $22,554 of accounts payable to the MERS plan at year end. The payable
represents the Town's legally required contribution and related withheld employee
contributions.

The Town has no installment payable for prior service cost due to the plan.
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D. Pension Plans - Connecticut State Teachers’ Retirement System

1. Plan Description

Teachers, principals, superintendents, or supervisors engaged in service of public schools
are provided with pensions through the Connecticut State Teachers’ Retirement System
(TRS) - a cost sharing multiple-employer defined benefit pension plan administered by the
Teachers’ Retirement Board (TRB). Chapter 167a of the State Statutes grants authority to
establish and amend the benefit terms to the TRB. TRS issues a publicly available financial
report that can be obtained at www.ct.gov.

2. Benefit Provisions

The plan provides retirement, disability and death benefits. Employees are eligible to retire
at age 60 with 20 years of credited service in Connecticut, or 35 years of credited service
including at least 25 years of service in Connecticut.

Normal Retirement: Retirement benefits for the employees are calculated as 2% of the
average annual salary times the years of credited service (maximum benefit is 75% of
average annual salary during the 3 years of highest salary).

Early Retirement: Employees are eligible after 25 years of credited service including 20 years
of Connecticut service, or age 55 with 20 years of credited service including 15 years of
Connecticut service. Benefit amounts are reduced by 6% per year for the first 5 years
preceding normal retirement age and 4% per year for the next 5 years preceding the normal
retirement age. Effective July 1, 1999, the reduction for individuals with 30 or more years of
service is 3% per year by which retirement precedes normal retirement date.

Disability Retirement: Employees are eligible for the service-related disability benefits
regardless of length of service. Five years of credited service is required for nonservice-
related disability eligibility. Disability benefits are calculated as 2% of average annual salary
times credited service to date of disability, but not less than 15% of average annual salary,
nor more than 50% of average annual salary. In addition, disability benefits under this plan
(without regard to cost-of-living adjustments) plus any initial award of social security benefits
and workers’ compensation cannot exceed 75% of average annual salary.

3. Contributions

State of Connecticut

Per Connecticut General Statutes Section 10-183z (which reflects Public Act 79-436 as
amended), contribution requirements of active employees and the State of Connecticut are
amended and certified by the State Teachers’ Retirement Board and appropriated by the
General Assembly. The contributions are actuarially determined as an amount that, when
combined with employee contributions and investment earnings, is expected to finance the
costs of the benefits earned by employees during the year, with any additional amount to
finance any unfunded accrued liability.
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D. Pension Plans - Connecticut State Teachers’ Retirement System (Continued)

3. Contributions (Continued)

Employer (School Districts)

School district employers are not required to make contributions to the plan.
Employees

Effective July 1, 1992, each teacher is required to contribute 6% of their salary for the pension
benefit.

4. Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and
Deferred Inflows of Resources Related to Pensions

The Town reports no amounts for its proportionate share of the net pension liability, and
related deferred outflows and inflows of resources due to the statutory requirement that the
State pay 100% of the required contribution. The amounts recognized by the Town as its
proportionate share of the net pension liability, the related state support, and the total
portion of the net pension liability that was associated with the Town were as follows:

Town’s proportionate share of the
net pension liability $ -

State’s proportionate share of the
net pension liability associated

with the Town 78,075,123
Total $ 78,075,123

The net pension liability was measured as of June 30, 2016, and the total pension liability
used to calculate the net pension liability was determined by an actuarial valuation as of
June 30, 2016. At June 30, 2016, the Town has no proportionate share of the net pension
liability.

For the fiscal year, the Town recognized pension expense and revenue of $8,514,373 for
on-behalf amounts for the benefits provided by the State.

55



EXHIBIT L

TOWN OF EAST HAVEN, CONNECTICUT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

IV. OTHER INFORMATION (CONTINUED)

D. Pension Plans - Connecticut State Teachers’ Retirement System (Continued)

5. Actuarial Assumptions

The total pension liability was determined by an actuarial valuation as of June 30, 2016,
using the following actuarial assumptions, applied to all periods included in the

measurement:
Inflation 2.75%
Salary increase 3.25-6.50%, including inflation
Investment rate of return 8.00%, net of pension plan investment

expense, including inflation

Mortality rates were based on the RP-2014 White Collar table with employee and annuitant
rates blended from ages 50 to 80 projected to the year 2020 using the BB improvement
scale.

Future cost-of-living increases - For teachers who retired prior to September 1, 1992,
pension benefit adjustments are made in accordance with increases in the Consumer Price
Index, with a minimum of 3% and a maximum of 5% per annum. For teachers who were
members of the Teachers’ Retirement System before July 1, 2007, and retire on or after
September 1, 1992, pension benefit adjustments are made that are consistent with those
provided for social security benefits on January 1 of the year granted, with a maximum of
6% per annum. If the return on assets in the previous year was less than 8.5%, the
maximum increase is 1.5%. For teachers who were members of the Teachers’ Retirement
System after July 1, 2007, pension benefit adjustments are made that are consistent with
those provided for social security benefits on January 1 of the year granted, with a
maximum of 5% per annum. If the return on assets in the previous year was less than
11.5%, the maximum increase is 3%, and if the return on the assets in the previous year
was less than 8.5%, the maximum increase is 1.0%.

The long-term expected rate of return on pension plan investments was determined using
a log-normal distribution analysis in which best-estimate ranges of expected future real
rates of return (expected returns, net of pension plan investment expense and inflation) are
developed for each major asset class. These ranges are combined to produce the long-
term expected rate of return by weighting the expected future real rates of return by the
target asset allocation percentage and by adding expected inflation. The target asset
allocation and best estimates of arithmetic real rates of return for each major class are
summarized in the following table:
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TOWN OF EAST HAVEN, CONNECTICUT

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

EXHIBIT L

IV. OTHER INFORMATION (CONTINUED)

D. Pension Plans - Connecticut State Teachers’ Retirement System (Continued)

5. Actuarial Assumptions (Continued)

Long-Term

Target Expected Real
Asset Class Allocation Rate of Return
Large cap U.S. equities 21.0% 5.8%
Developed non-U.S. equities 18.0% 6.6%
Emerging markets (non-U.S.) 9.0% 8.3%
Core fixed income 7.0% 1.3%
Inflation linked bond fund 3.0% 1.0%
Emerging market bond 5.0% 3.7%
High yield bonds 5.0% 3.9%
Real estate 7.0% 5.1%
Private equity 11.0% 7.6%
Alternative investments 8.0% 4.1%
Cash 6.0% 0.4%
Total 100.0%

6. Discount Rate

The discount rate used to measure the total pension liability was 8.00%. The projection of
cash flows used to determine the discount rate assumed that plan member contributions
will be made at the current contribution rate and that employer contributions will be made
at rates equal to the difference between actuarially determined contribution rates and the
member rate. Based on those assumptions, the pension plan's fiduciary net position was
projected to be available to make all projected future benefit payments of current plan
members. Therefore, the long-term expected rate of return on pension plan investments
was applied to all periods of projected benefit payments to determine the total pension
liability.

Sensitivity of the Net Pension Liability to Changes in the Discount Rate

The Town’s proportionate share of the net pension liability is $0 and, therefore, the change
in the discount rate would only impact the amount recorded by the State of Connecticut.

Plan Fiduciary Net Position
Detailed information about the Connecticut State Teachers’ Retirement System plan

fiduciary net position is available in the separately issued State of Connecticut
Comprehensive Annual Financial Report as of and for the year ended June 30, 2016.
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EXHIBIT L
TOWN OF EAST HAVEN, CONNECTICUT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

IV. OTHER INFORMATION (CONTINUED)

E. Other Post-Employment Benefit Plans

1. Plan Description

The Town administers two single-employer, post retirement healthcare plans for the Town
and the Board of Education. The Town and Board of Education plans provide medical,
prescription drug, dental and vision benefits for eligible retirees and their spouses. Certain
groups within the Town are also offered life insurance. The plans are not accounted for in a
trust and therefore do not issue stand alone financial reports.

2. Plan Provisions

a. Benefit Provisions

The Town plan provides for medical, prescription drug, dental and vision benefits for all
eligible Town Dispatcher, Fire, Police, Public Service, Supervisor and Town Hall retirees
and their spouses. The Board of Education plan provides for medical, prescription drug,
dental and vision benefits for all Board of Education Teacher, Administrator, Mid-
Management, Custodian, Nurse, Cafeteria and Secretary retirees and their spouses. Life
insurance is offered for certain groups with the Town. Public Service, Supervisor and
Town Hall retirees do not have surviving spouse coverage. Benefits and contributions
are established by contract and may be amended by union negotiations. Administration
costs are financed from investment earnings.

b. Employer Contributions

The Town's contributions are actuarially determined on an annual basis using the
projected unit credit method. The Town and Board of Education's total plan contributions
were $2,193,267 and $2,361,365, respectively.

c. Employee Contributions

There are no employee contributions to the plan. Teachers who no longer work for the
Board of Education are allowed by State Statute to participate in the Town's group
medical insurance plan until they formally begin receiving benefits from the State
Teachers' Retirement plan. These teachers are required to contribute the cost of the
insurance to the Town.
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EXHIBIT L
TOWN OF EAST HAVEN, CONNECTICUT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

IV. OTHER INFORMATION (CONTINUED)

E. Other Post-Employment Benefit Plans (Continued)

3. Funded Status and Funding Progress

The funded status of the plan as of July 1, 2015, the date of the last available actuarial
valuation, was as follows:

(A) (B) (A-B) (A/B) ©) [(A-B)/C]
OVER (UNDER)
ACTUARIAL OVER FUNDED AAL AS
ACTUARIAL ACTUARIAL  ACCRUED  (UNDER)  FUNDED A PERCENTAGE
VALUATION  VALUE OF LIABILITY FUNDED AAL COVERED OF COVERED
DATE ASSETS (AAL) AAL RATIO  PAYROLL  PAYROLL
TOWN
July1,2015 $ - $69,082,589 $(69,082,589) 0.0% N/A N/A
BOARD OF EDUCATION
July1,2015 $ - $47,101,378 $(47,101,378) 0.0% N/A N/A

Actuarial valuations involve estimates of the value of reported amounts and assumptions
about the probability of events far into the future, and actuarially determined amounts are
subject to continual revision as actual results are compared to past expectations and new
estimates are made about the future. The required schedules of funding progress ("RSI"),
immediately following the notes to the financial statements, presents multiyear trend
information about whether the actuarial value of plan assets is increasing or decreasing over
time, relative to the actuarial accrued liability for benefits.

4. Actuarial Methods and Assumptions

Projections of benefits are based on the substantive plans (the plans as understood by the
employer and plan members) and include the types of benefits in force at the valuation date
and the pattern of sharing benefit costs between the employer and plan members to that
point. The projection of benefits for financial reporting purposes does not explicitly
incorporate the potential effects of legal or contractual funding limitations on the pattern of
cost sharing between the employer and plan members in the future. Actuarial calculations
reflect a long-term perspective. Consistent with that perspective, actuarial methods and
assumptions used include techniques that are designed to reduce short-term volatility in
actuarial accrued liabilities and the actuarial value of assets.
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EXHIBIT L
TOWN OF EAST HAVEN, CONNECTICUT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

IV. OTHER INFORMATION (CONTINUED)

E. Other Post-Employment Benefit Plans (Continued)

4. Actuarial Methods and Assumptions (Continued)

The data presented in the schedules of funding progress and schedules of contributions were
determined as part of the actuarial valuation at the date indicated. Additional information for
all plans as of the latest valuation date is as follows:

Valuation date July 1, 2015
Actuarial cost method Entry Age Normal
Amortization method Payments Increasing at 4%

ACTUARIAL ASSUMPTIONS:

Investment rate of return 4.0%
Healthcare inflation rate:
Initial 8.0%
Ultimate 5.0%
Inflation rate 4.0%

5. Annual OPEB Cost and Net OPEB Obligation (*NOQO")

The changes in the NOO were as follows:

BOARD
OF

TOWN EDUCATION
Annual required contribution (ARC) ........ccccceeeueenene $ 4526,732 $ 4,879,188
Interest on net OPEB obligation ............cccccceveeeenns 653,349 199,786
Adjustment to annual required contribution............. (566,236) (519,445)
Annual OPEB cost (AOQC)......ccccceviiieee e, 4,613,845 4,559,529
Contributions made.........ccoceeevieiiiiiiiiceeeeee 2,193,267 2,361,365
Change in net OPEB obligation...............cccccvvveee.nn. 2,420,578 2,198,164
Net OPEB obligation - July 1, 2016............ccceevuveenne 16,333,732 4,994,660
Net OPEB obligation - June 30, 2017 ............c........ $18,754310 $ 7,192,824
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TOWN OF EAST HAVEN, CONNECTICUT

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

EXHIBIT L

IV. OTHER INFORMATION (CONTINUED)

E. Other Post-Employment Benefit Plans (Continued)

6. Three Year Trend Information

ANNUAL
YEAR OPEB PERCENTAGE NET
ENDING COST OF ACC OPEB
JUNE 30 (ACC) CONTRIBUTED OBLIGATION
TOWN
2015 $ 3,746,351 53.8% $ 13,563,277
2016 4,655,525 40.5% 16,333,732
2017 4,613,845 47.54% 18,754,310
BOARD OF EDUCATION
2015 $ 3,639,761 63.2% $ 2,693,949
2016 4,585,064 49.8% 4,994,660
2017 4,559,529 51.79% 7,192,824

*kkkk
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Town of East Haven, Connecticut
Connecticut Municipal Employees Retirement System

Required Supplementary Information
Last Three Years

Schedule of Proportionate Share of the Net Pension Liability

RSI-1

2015
2017 2016 (as restated)
Town's proportion of the net pension liability
for the general employees without social security sub plan 6.61% 6.26% 6.26%
Town's proportion of the net pension liability
for the policemen and firemen without social security sub plan 5.96% 6.17% 6.40%
Town's proportionate share of the net pension (asset) liability $ 6,281,761 $ 1,655,172 $ (1,456,428)
Town's covered payroll $ 17,639,314 $ 16,645,682 $ 16,290,888
Town's proportionate share of the net pension (asset) liability as a percentage of
its covered payroll 35.61% 9.94% -(8.94)%
Plan fiduciary net position as a percentage of the total pension liability 92.72% 92.72% 92.72%
Schedule of Contributions
2017 2016 2015
Contractually required contribution $ 2,373,870 $ 2,567,016 $ 2,502,937
Contributions in relation to the contractually required contribution 2,373,870 2,567,016 2,502,937
Contribution deficiency (excess) $ - $ - $ -
Town's covered payroll $ 17,639,314 $ 16,645,682 $ 16,290,888
Contributions as a percentage of covered payroll 13.46% 15.42% 15.36%

Note: This schedule is intended to present information for 10 years. Additional years will be presented as they become available.
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RSI-2
Town of East Haven, Connecticut
Connecticut Municipal Employees Retirement System

Notes to Required Supplementary Information
Last Three Years

Changes of benefit terms | |None

In 2013, rates of mortality, withdrawal, retirement and assumed

) rates of salary increase were adjusted to more closely reflect
Changes of assumptions actual and anticipated experience. These assumptions were
recommended as part of the Experience Study for the System for
the five year period ended June 30, 2010.

|Actuaria| Cost Method | |Entry age
|Amortization Method | |Leve| dollar, closed
|Remaining Amortization Period | |25 years

5 year smoothed market (20% recognition of investment gains

Asset Valuation Method and losses)
[Inflation | [3.25%
|Sa|ary Increases | |4.25%-11.00%, average, including inflation

After January 1, 2002, 2.5% minimum

Cost-of-living Adjustments -
Prior to January 1, 2002, 2.5% up to age 65. 3.25% afterwards

|Social Security Wage Base | |3.50%

8.00%, net of pension plan investment expense, including
Investment Rate of Return inflation
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RSI-3
Town of East Haven, Connecticut

Connecticut State Teachers' Retirement System

Required Supplementary Information
Last Three Years

Schedule of Proportionate Share of the Net Pension Liability

2017 2016 2015
Town's proportion of the net pension liability 0.00% 0.00% 0.00%
Town's proportionate share of the net pension liability $ - $ - $ -
State of Connecticut's proportionate share of the net pension liability associated
with the Town 78,075,123 58,217,951 53,810,829
Total $ 78,075,123 $ 58,217,951 $ 53,810,829
Town's covered payroll 2) N/A N/A N/A
Town's proportionate share of the net pension (asset) liability as a percentage of

its covered payroll 0.00% 0.00% 0.00%
Plan fiduciary net position as a percentage of the total pension liability 52.26% 59.50% 61.51%
Schedule of Contributions

2017 2016 2015
Contractually required contribution (1) 1) $ - $ - $ -
Contributions in relation to the contractually required contribution - - -
Contribution deficiency (excess) $ - $ - $ -
Town's covered payroll 2) N/A N/A N/A
Contributions as a percentage of covered payroll 0.00% 0.00% 0.00%

(1) Local employers are not required to contribute to the plan

(2) Not applicable since 0% proportional share of the net pension liability

Note: This schedule is intended to present information for 10 years. Additional years will be presented as they become available.
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RSI-4
Town of East Haven, Connecticut
Connecticut State Teachers' Retirement System
Notes to Required Supplementary Information

Last Three Years

[Changes of benefit terms

| [None

Changes of assumptions

2016:

1. Reduce the inflation assumption from 3.00% to 2.75%.

2. Reduce the real rate of return assumption from 5.50%
to 5.25% which, when combined with the inflation
assumption change results in a decrease in the
investment rate of return assumption from 8.50% to
8.00%.

3. Reduce the annual rate of wage increase assumption
from 0.75% to 0.50%.

~

. Slightly modify the merit portion of the salary scale.

5. Reduce the payroll growth assumption from 3.75% to
3.25%.

6. Update mortality tables to projected versions of the
RPH-2014 mortality tables.

7. Increase normal retirement rates for females at most
ages and proratable retirement rates for males at most
ages. Decrease early retirement rates for both males
and females.

8. Increase rates of withdrawal.

9. Decrease rates of disability for males.

[Actuarial Cost Method

| |Entry age

[Amortization Method

| [Level percent of salary, closed

[Remaining Amortization Period

| [21.4 years

|Asset Valuation Method

| [4 year smoothed market

[Inflation

| [2.75%

[Salary Increases

| [3.25%-6.00%, average, including inflation

Investment Rate of Return

8.00%, net of pension plan investment expense, including
inflation
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TOWN OF EAST HAVEN, CONNECTICUT

OTHER POST-EMPLOYMENT BENEFIT PLANS
REQUIRED SUPPLEMENTARY INFORMATION

LAST FOUR VALUATIONS

SCHEDULES OF FUNDING PROGRESS

TOWN PLAN
A B (A-B) (A/B) C [(A-B)/C]
ACTUARIAL OVER OVER (UNDER)
VALUATION ACTUARIAL ACTUARIAL (UNDER) FUNDED FUNDED AAL AS
DATE VALUE OF ACCRUED FUNDED AAL COVERED A PERCENTAGE OF
JULY 1 ASSETS LIABILITY (AAL) AAL RATIO PAYROLL COVERED PAYROLL
2009 $ - $ 55,747,276 $ (55,747,276) 0.0% N/A N/A
2011 - 59,580,092 (59,580,092) 0.0% N/A N/A
2013 - 61,801,009 (61,801,009) 0.0% N/A N/A
2015 - 69,082,589 (69,082,589) 0.0% N/A N/A

BOARD OF EDUCATION PLAN

A B (A-B) (A/B) C [(A-B)/C]
ACTUARIAL OVER OVER (UNDER)
VALUATION ACTUARIAL ACTUARIAL (UNDER) FUNDED FUNDED AAL AS
DATE VALUE OF ACCRUED FUNDED AAL COVERED A PERCENTAGE OF
JULY 1 ASSETS LIABILITY (AAL) AAL RATIO PAYROLL COVERED PAYROLL
2009 $ - $ 18,154,621 $ (18,154,621) 0.0% N/A N/A
2011 - 24,221,999 (24,221,999) 0.0% N/A N/A
2013 - 39,118,602 (39,118,602) 0.0% N/A N/A
2015 - 47,101,378 (47,101,378) 0.0% N/A N/A

N/A - No data available.



TOWN OF EAST HAVEN, CONNECTICUT

OTHER POST-EMPLOYMENT BENEFIT PLANS
REQUIRED SUPPLEMENTARY INFORMATION
LAST NINE YEARS

SCHEDULES OF EMPLOYER CONTRIBUTIONS

TOWN PLAN
FISCAL YEAR ANNUAL

ENDED REQUIRED ACTUAL PERCENTAGE

JUNE 30 CONTRIBUTIONS CONTRIBUTIONS CONTRIBUTED
2009 $ 3,251,952 $ 1,502,812 46.2%
2010 3,402,672 1,098,009 32.3%
2011 3,455,700 1,995,205 57.7%
2012 3,625,994 1,474,413 40.7%
2013 3,794,130 1,659,647 43.7%
2014 3,514,757 1,722,989 49.0%
2015 3,655,355 2,014,590 55.1%
2016 4,583,188 1,885,070 41.1%
2017 4,526,732 2,193,267 48.5%

BOARD OF EDUCATION PLAN

FISCAL YEAR ANNUAL
ENDED REQUIRED ACTUAL PERCENTAGE
JUNE 30 CONTRIBUTIONS CONTRIBUTIONS CONTRIBUTED
2009 $ 1,252,326 $ 1,220,310 97.4%
2010 1,311,234 1,203,242 91.8%
2011 1,661,931 1,658,972 99.8%
2012 1,743,829 1,786,278 102.4%
2013 1,926,328 1,842,684 95.7%
2014 3,456,684 2,294,446 66.4%
2015 3,699,922 2,300,897 62.2%
2016 4,732,007 2,284,353 48.3%
2017 4,879,188 2,361,365 48.4%

Note: This schedule is intended to present information for 10 years. Additional years will be
presented as they become available.
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TOWN OF EAST HAVEN, CONNECTICUT

OTHER POST-EMPLOYMENT BENEFIT PLANS
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

LAST FIVE YEARS

2013 - Fire participant eligibility was increased from 20 to 25 years of service.

2013 -The duration of retiree medical benefits was changed from life for all
_ retirees to age 65 with 20-24 years of service, age 75 with 25-29 years of service,
Changes of benefit terms and life with 30 or more years of service.

2013 - The portion of the cost paid by retirees for medical coverage was changed
from 7% for one group and 0% for all others to 15% for all groups.

2014, 2015, 2016 and 2017 - None.

2013 - Mortality tables were updated to the RP2000 combined healthy tables
projected using Scale AA to 2013 with a further projection by 2 years.

2013 - The ultimate healthcare rate of inflation was reduced from 9.5% to 8%.
2013 - Fire participant eligibility was increased from 20 to 25 years of service.

2013 - Per capita health costs were decreased.
Changes of assumptions 2014 - None.

2015 - Mortality tables were updated to the RP2014 combined healthy tables
projected using scale MP2016.

2015 - Actuarial cost method was changed to Entry Age Normal from the
Projected Unit Credit method.

2015 - Investment rate of return was reduced to 4.0% from 4.5%.

The actuarial determined contribution rates in the schedules of employer
Method and assumptions used in calculations contributions are calculated as of July 1, 2015. The previous years were
of the actuarial determined contribution calculated using the valuation that was 2 years prior to the fiscal year end.

The following actuarial methods and assumptions were used to determine contribution rates reported in that schedule:

|Actuaria| Cost Method | |Entry Age Normal |

|Amortization Method | |Payments increasing at 4.0% |
|Remaining Amortization Period - Town | |3O years (open) |
|Remaining Amortization Period - Board | |11 years (closed) |
|Investment Rate of Return | |4.0% |
|Hea|thcare Inflation rate - Initial | |8.0% |
|Healthcare Inflation rate - Ultimate | |5.0% |
[Inflation rate | [4.0% |
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General
Fund

The general fund is the principal fund of the Town and is used to account for all activities of the
Town, except those required to be accounted for in another fund. The general fund accounts
for the normal recurring activities of the Town (i.e., general government, public safety, public
works, culture and recreation, health and welfare, development and conservation, benefits and
insurance, education, etc.). These activities are funded principally by property taxes, user fees
and grants from other governmental units.



SCHEDULE 1

(1 of 2)
TOWN OF EAST HAVEN, CONNECTICUT
GENERAL FUND
SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES
BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2017
VARIANCE
WITH
ORIGINAL FINAL FINAL
BUDGET BUDGET ACTUAL BUDGET
PROPERTY TAXES:
Real €State......eeiiiiiiiieie e $ 55,000,958 $ 55,000,958 $ 55,242,917 $ 241,959
Motor vehicle and personal property..........cccccccveeee.. 6,863,332 6,863,332 6,537,401 (325,931)
Supplemental motor vehicle............ccccocoeiiiieniiennnns 675,580 675,580 774,815 99,235
DelinQUENt taXeS.....ccovvveeieeiiiieee e 640,000 640,000 633,799 (6,201)
Suspense COIECIONS. ........cocueriiiiieeeiee e 125,000 125,000 96,556 (28,444)
Interest, penalties and liens.........cccccevveveeeviineneenns 648,500 648,500 533,046 (115,454)
PILOT water authority...........cccoeeviiiiiiiiiiiiinan, 743,761 743,761 743,761 -
PILOT GNHWPCA... ...t 63,000 63,000 63,000 -
Telecommunication property taxX..........ccceeveenne. 48,400 48,400 51,979 3,579
TOTAL PROPERTY TAXES....cciiiieieieeeeieeeeieee 64,808,531 64,808,531 64,677,274 (131,257)
INTERGOVERNMENTAL:
State aid school construction............ccccccveeevrnnennn. 1,113,748 1,113,748 1,059,732 (54,016)
Health and welfare nonpublic school...................... 27,876 27,876 28,065 189
Pupil transportation............................ 184,422 184,422 - (184,422)
Education block grant................ccoeeiiiiiiiiiiienns 18,765,617 18,765,617 18,774,760 9,143
PILOT state property.......coeeveeveineverieneeinnines 242,589 242,589 240,702 (1,887)
Municipal revenue sharing...............cccceeveeeane 854,319 854,319 593,493 (260,826)
PILOT Pequot funds...........ccuuvviiiniiiiiiiiiieiiien 170,491 170,491 170,049 (442)
Elderly circuit breaker.............c.coiiiiiiiiiinn. 345,341 345,341 312,416 (32,925)
Tax reliefelderly.......c.cooviiiiiiii e, 4,000 4,000 4,000 -
Veterans' eXemption..........coooiuiiiiiiieieeieeeennn, 79,200 79,200 70,379 (8,821)
Disability reimbursement................ccooiiiie it 5,400 5,400 5,127 (273)
Off Track Betting (OTB) e 69,500 69,500 74,254 4,754
State of CT department of children......................... 22,200 22,200 20,129 (2,071)
TOTAL INTERGOVERNMENTAL......ooviiiienienienien 21,884,703 21,884,703 21,353,106 (531,597)
INVESTMENT INCOME......ccciiiiiiiniiniiiiesieeie e 27,250 27,250 100,899 73,649
CHARGES FOR SERVICES:
Zoning board of appeals.........ccccoveeriieiiiieniieeieee 4,350 4,350 3,342 (1,008)
ZONING FEES...uiiieiiiiiii e 18,500 18,500 20,747 2,247
Police permits, tags, €tC.......ccccvvueiriiiriiiee e 58,000 58,000 43,771 (14,229)
Fire permitS/fees.......couvvvieiiiieee e 1,000 1,000 510 (490)
TOWN Clerk fEES....uviiiiiiiiii et 450,000 450,000 437,989 (12,011)
Building department permitS..........ccccceevvveeeeevinneenn. 258,700 258,700 267,326 8,626
Recreation fees........cccoiiiiiiiiii e 105,000 105,000 57,958 (47,042)
Pool fees.........coeenee. 26,500 26,500 11,545 (14,955)
Athletic complex fees 295,000 295,000 372,922 77,922
C.AM. fees......covururnnn 1,500 1,500 1,895 395
Human services fees 275,500 275,500 235,089 (40,411)
Landfill fEES......uiviiiiiieice e 15,000 15,000 12,473 (2,527)
Solid waste hauler fees..........ccceeiriiiiiiiicniieeieee 14,500 14,500 - (14,500)
Inland/wetland prints..........cccooveveviiieee e 1,000 1,000 - (1,000)
Flood and erosion...........ccocceeiieiiiee e 5,000 5,000 2,460 (2,540)
Police special assignments.........cccoccveveeeiiieereeniienens 895,921 895,921 494,391 (401,530)
TOTAL CHARGES FOR SERVICES.........cccccoviiiene 2,425,471 2,425,471 1,962,418 (463,053)
(Continued)
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SCHEDULE 1

(2 of 2)
TOWN OF EAST HAVEN, CONNECTICUT
GENERAL FUND
SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES - BUDGET AND ACTUAL (CONTINUED)
VARIANCE
WITH
ORIGINAL FINAL FINAL
BUDGET BUDGET ACTUAL BUDGET
OTHER:
Employee benefit cost sharing..........c.ccccoveevvennns $ 523,834 $ 523,834 $ 521,491 $ (2,343)
Workers' compensation reimbursement . 273,519 273,519 389,708 116,189
Miscellan@ous..........ccuveveeveiiiiee e 245,208 245,208 68,881 (176,327)
TOTAL OTHER ..o 1,042,561 1,042,561 980,080 (62,481)
TOTAL REVENUES.........oiiiiiii e 90,188,516 90,188,516 89,073,777 (1,114,739)
OTHER FINANCING SOURCES:
Sale of town owned property..............c.cc... - - 9,023 9,023
TOTAL REVENUES AND OTHER
FINANCING SOURCES........cccooviiieeieeneneseeeeens $ 90,188,516 $ 90,188,516 $ 89,082,800 $ (1,105,716)
(Concluded)
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SCHEDULE 2

(10of2)
TOWN OF EAST HAVEN, CONNECTICUT
GENERAL FUND
SCHEDULE OF EXPENDITURES
BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2017
VARIANCE
WITH
ORIGINAL FINAL FINAL
BUDGET BUDGET ACTUAL BUDGET
GENERAL GOVERNMENT:
Town Council.......... $ 72,600 $ 63,483 62,211 1,272
Board of Finance.... 6,800 6,967 6,166 801
MAYOT ...ttt 148,963 148,963 142,177 6,786
FiNANCE. ...ttt 455,347 446,797 438,512 8,285
PUrchasing........cccecvviinieiiiiieic e, 50,576 50,576 43,259 7,317
TaX COIECION. ...c..veeeiiiriiiee e 280,716 288,216 276,563 11,653
ASSESSON ...ttt 282,412 269,512 266,758 2,754
Personnel, administration and management........... 356,588 356,588 308,929 47,659
Board of assessment appeals...........cccocvvevieeennnen. 4,250 4,250 2,625 1,625
TOWN ClETK. ..ot 277,732 248,658 237,256 11,402
Registrar of VOers.........cccocvveiiiiiinieciiiicceiee e, 148,290 144,061 114,331 29,730
Planning and zoning...........cccoocueviniieenieeenieeeneeee 166,257 165,713 164,605 1,108
Zoning board of appeals..........ccccoooieiiiiiniiiinieees 2,975 3,519 3,139 380
LEGAL . ettt 572,860 572,860 536,858 36,002
Probate.......c.cooiiiiiiiiii 21,700 21,700 16,429 5,271
Civil service.......... 49,009 53,009 50,470 2,539
Flood and erosion... 600 600 - 600
Inland/wetland...................... 2,000 2,000 889 1,111
Fund balance contribution...................cccevvvnnin 600,000 600,000 - 600,000
School building committee............cccceeviieiiiieennen, 2,600 2,600 1,800 800
TOTAL GENERAL GOVERNMENT........cccomiinnne 3,502,275 3,450,072 2,672,977 777,095
PUBLIC SAFETY:
Board of police commisSioNers..........c.ccceeevveeennnenn, 3,075 3,075 1,150 1,925
Animal shelter......... 225,373 237,808 225,227 12,581
Police department 5,297,420 5,920,692 5,776,568 144,124
Board of fire commissioners..........cccccoevvvviveieenen. 13,750 11,251 8,101 3,150
Fire department..........cocceoeieneeiinineee e 5,447,640 5,450,139 5,709,116 (258,977)
Public Safety Command Center............cccococuveenne. 792,696 829,796 799,868 29,928
TOTAL PUBLIC SAFETY ...iiiiiiiiii e 11,779,954 12,452,761 12,520,030 (67,269)
PUBLIC SERVICES AND ENGINEERING:
ENQGINEEIING....ccviiiiriieieieieecee e 164,110 164,110 148,980 15,130
PUDIIC SEIVICES.....c.viiiriiiiiieecce e, 2,379,626 2,367,191 2,082,147 285,044
TOTAL PUBLIC SERVICES AND ENGINEERING... 2,543,736 2,531,301 2,231,127 300,174
SANITATION AND MAINTENANCE:
Building department..............coooviiiiiiii e 153,869 153,869 149,006 4,863
Sanitation................... 1,903,036 1,903,036 1,957,719 (54,683)
Building maintenance..............c.cccviiiiii e 865,832 865,832 771,836 93,996
TOTAL SANITATION AND MAINTENANCE.......... 2,922,737 2,922,737 2,878,561 44,176
(Continued)
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SCHEDULE 2

(20f2)
TOWN OF EAST HAVEN, CONNECTICUT
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (CONTINUED)
VARIANCE
WITH
ORIGINAL FINAL FINAL
BUDGET BUDGET ACTUAL BUDGET
HEALTH AND WELFARE:
Public health.........cccccooiiiiiie $ 237,446 $ 238,144 $ 238,144 $ -
SOCIal SEIVICES......cvviviiiiieieeee e, 58,301 58,301 56,410 1,891
Counseling and community Services.............ccoc...... 738,995 753,615 752,022 1,593
Housing authority 850 850 79 771
Urban renewal...........cccoveiiiiiiiiciccee e 42,450 53,692 52,341 1,351
TOTAL HEALTH AND WELFARE...........ccovvvven. 1,078,042 1,104,602 1,098,996 5,606
CULTURE AND RECREATION:
RECTEALION. ....c.viiieeirierieieee e 462,730 487,606 483,643 3,963
Recreation - ice riNK...........ccooeiiiiiiniicic e 293,513 290,513 275,674 14,839
SENION CENLET.....iiuiieiiriiciiereere et 191,419 195,648 193,193 2,455
Library......ccoceeencnnnne 788,753 791,800 791,798 2
Community services... 109,200 109,200 83,829 25,371
TOTAL CULTURE AND RECREATION................ 1,845,615 1,874,767 1,828,137 46,630
EMPLOYEE BENEFITS AND INSURANCE:
Employee benefits........ccccooeriiieiiniiicicniecee 9,928,750 10,033,292 9,781,457 251,835
INSUFANCE. ... ee it et e e 2,718,000 2,650,455 2,643,790 6,665
TOTAL EMPLOYEE BENEFITS AND INSURANCE. 12,646,750 12,683,747 12,425,247 258,500
EDUCATION ..ottt ettt e 47,410,357 47,410,357 47,342,941 67,416
GENERAL SERVICES.......ccoiiiiiiieeiiiii e, 2,007,500 1,310,971 1,262,015 48,956
DEBT SERVICE:
Principal........coooviiii i 3,275,000 3,275,000 3,275,000 -
INEEIESE.. .t et 1,176,550 1,172,201 1,095,489 76,712
TOTAL DEBT SERVICE.........occviiiiiiiiieiiiiiiieeenn, 4,451,550 4,447,201 4,370,489 76,712
TOTAL EXPENDITURES.......ooovtiiiiiiiiie e $ 90,188,516 $ 90,188,516 $ 88,630,520 $ 1,557,996
(Concluded)
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TOWN OF EAST HAVEN, CONNECTICUT

REPORT OF TAX COLLECTOR

FOR THE YEAR ENDED JUNE 30, 2017

SCHEDULE 3

COLLECTIONS
GRAND Uncollected CURRENT LAWFUL CORRECTIONS TRANSFERS ADJUSTED Uncollected
LIST Taxes YEAR TO AMOUNT INTEREST & Taxes
YEAR July 1, 2016 LEVY ADDITIONS DEDUCTIONS SUSPENSE COLLECTIBLE TAXES LIEN FEES TOTAL June 30, 2107
2000 $ 25,193 $ - $ - $ 25,193 $ - $ - - $ - - $ -
2001 28,923 - - - - 28,923 10 50 60 28,913
2002 24,989 - - - 610 24,379 10 49 59 24,369
2003 60,161 - - - 35,178 24,983 10 47 57 24,973
2004 69,597 - - - 41,016 28,581 10 47 57 28,571
2005 72,991 - - - 38,480 34,511 11 46 57 34,500
2006 87,493 - - - 16,873 70,620 6 36 42 70,614
2007 91,462 - - - - 91,462 257 78 335 91,205
2008 102,509 - - 137 - 102,372 4,402 4,313 8,715 97,970
2009 218,331 - - 161 408 217,762 1,862 2,125 3,987 215,900
2010 287,212 - 18 599 - 286,631 30,381 7,766 38,147 256,250
2011 197,912 - 43 697 43 197,215 9,738 32,617 42,355 187,477
2012 293,087 - 37,278 3,446 246 326,673 57,419 8,757 66,176 269,254
2013 498,156 - 2,312 11,026 742 488,700 113,428 28,457 141,885 375,272
2014 1,305,042 - 9,005 36,594 208,368 1,069,085 596,622 130,723 727,345 472,463
Total Prior Years 3,363,058 - 48,656 77,853 341,964 2,991,897 814,166 215,111 1,029,277 2,177,731
2015 - 63,602,084 483,132 261,534 4,122 63,819,560 62,441,210 245,852 62,687,062 1,378,350
TOTAL $ 3,363,058 $ 63,602,084 $ 531,788 $ 339,387 $ 346,086 $ 66,811,457 63,255,376 460,963 63,716,339 $ 3,556,081




Nonmajor
Governmental
Funds

Special Revenue Funds

Special revenue funds are used to account for specific revenues that are legally restricted to expenditure
for particular purposes.

Public Safety Teen Center

Historical Documents Preservation Hagaman Memorial Library
Economic Development Health and Welfare

Town Pool Repair Emergency Management Fund
Open Space Daycare

Workforce Alliance Athletic Department
Marine Enforcement Grants High School Rental

Public Works State Aid School Lunch

FEMA Adult Education

East Haven Kennel Club Education Grants

Small Cities

Dog Licenses

Senior Center



NONMAJOR GOVERNMENTAL FUNDS (CONTINUED)

Capital Projects Funds

Capital projects funds are used to account for financial resources to be used for major capital asset
construction and/or purchase.

LOCIP

LOCIP Town Clerk Fees

Permanent Funds

Permanent funds are used to report resources that are legally restricted to the extent that only earnings,
not principal, may be used for purposes that support the reporting government's programs.

J. Woodward Thompson Education Fund
Library Fund

Library Building Project

Isaac Hagaman Library Fund

A. J. Berman Library Fund
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SCHEDULE 4

(1 of 5)
TOWN OF EAST HAVEN, CONNECTICUT
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2017
SPECIAL REVENUE FUNDS
HISTORICAL TOWN MARINE
PUBLIC DOCUMENTS ECONOMIC POOL OPEN ENFORCEMENT
SAFETY PRESERVATION DEVELOPMENT REPAIR SPACE GRANTS
ASSETS
CASN. .t $ 7,104 $ $ $ $
INVESIMENTS. ....uiiiiiiiiiiieee e
Receivables:
Intergovernmental...........cceeceeerieeeieeesee e,
Other e, 1,219 96 130
Due from other funds.............cooooiei i 16,985 21,317 980 2,077 45,000 6,364
TOTAL ASSETS...ooi ittt $ 25,308 $ 21,413 980 $ 2,207 $ 45,000 $ 6,364
LIABILITIES
Accounts payable............cccoveeeeiiiieeeeeeee e $ 579 $ $ $ $
Accrued Payroll...........ooeeeiiiiiiiee e
Due to other fuNdS.........ccveeviiiiiiee e
Unearned reVENUE..........ccouviiieeeiiiiieeeeeiieeeeeeieee e 4,650
TOTAL LIABILITIES....ceiiiie et ciee e ceee e see e 5,229 - - - - -
FUND BALANCES
Nonspendable..........coooiiiiiii
RESHICIEA. ...t e 20,079 21,413 6,364
Committed...
ASSIGNEA. .. 980 2,207 45,000
UNASSIGNEU. ....covieeiiiiiiee e,
TOTAL FUND BALANCES.......ccoi it se e 20,079 21,413 980 2,207 45,000 6,364
TOTAL LIABILITIES AND FUND BALANCES................ $ 25,308 $ 21,413 980 $ 2,207 $ 45,000 $ 6,364

(Continued)



TOWN OF EAST HAVEN, CONNECTICUT
COMBINING BALANCE SHEET (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS

SCHEDULE 4

G/

Accounts payable
Accrued payroll
Due to other funds...
Unearned revenue...

TOTAL LIABILITIES

FUND BALANCES

Nonspendable

TOTAL FUND BALANCES

TOTAL LIABILITIES AND FUND BALANCES

(2 of 5)
SPECIAL REVENUE FUNDS
PUBLIC EAST HAVEN
WORKS KENNEL SMALL TEEN
STATE AID CLUB CITIES CENTER
$ $ $ 66,260 $
313,350 19,451 5,853
$ 313,350 $ 19,451 $ 66,260 $ 5,853
$ 5,237 $ 2681 $ $
5,237 2,681 - -
308,113 66,260
16,770 5,853
308,113 16,770 66,260 5,853
$ 313,350 $ 19,451 $ 66,260 $ 5,853

(Continued)
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SCHEDULE 4

(30f5)
TOWN OF EAST HAVEN, CONNECTICUT
COMBINING BALANCE SHEET (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS
SPECIAL REVENUE FUNDS
HAGAMAN EMERGENCY
MEMORIAL HEALTH AND MANAGEMENT ATHLETIC
LIBRARY WELFARE FUND DAYCARE DEPARTMENT
ASSETS
CASN .ttt $ 102,094 $ 4 $ $ 15,833 $ 19,527
INVESTMENTS. ...ciiiiiiiiiii e
Receivables:
INtErgoverNMENtal.........ccocueieeiiie et 184
Due from other funds..........ccccevviiieiiiie e 176,754 195
TOTAL ASSETS ..ottt $ 102,094 $ 176,942 $ 195 $ 15,833 $ 19,527
LIABILITIES
ACCOUNLS PAYADIE. ......cviviciiiiiiiiieieeee e $ 1,436 $ 20,221 $ $ $
Accrued payroll........ 15,554
Due to other funds... 45,284
UNEarned rEVENUE.........cc.eiiiriiiieeiti sttt
TOTAL LIABILITIES. ..ottt 1,436 20,221 - 60,838 -
FUND BALANCES
NONSPENAADIE... ... it e
RESHIICIEA. ...ttt e e 195
(00211411 1= o 156,721
Assigned....... 100,658 19,527
Unassigned (45,005)
TOTAL FUND BALANCES........ooiiiiieriieiesieeie e 100,658 156,721 195 (45,005) 19,527
TOTAL LIABILITIES AND FUND BALANCES........ccccccevenenne $ 102,094 $ 176,942 $ 195 $ 15,833 $ 19,527

(Continued)
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SCHEDULE 4

(4 of 5)
TOWN OF EAST HAVEN, CONNECTICUT
COMBINING BALANCE SHEET (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS
CAPTIAL
SPECIAL REVENUE FUNDS PROJECTS
TOTAL
HIGH SPECIAL LOCIP
SCHOOL SCHOOL ADULT EDUCATION REVENUE TOWN CLERK
RENTAL LUNCH EDUCATION GRANTS FUNDS FEES
ASSETS
CaSh.c e $ 191,012 $ 81,784 $ 53,816 $ 1,015,801 $ 1,561,975 $
INVESIMENES. ... 549 549
Receivables:
Intergovernmental.... 121,705 300,949 422,838
Other....ccoovieiiiiiieieieeiieea, 2,622 99
Due from other fuNdS...........oooveiiiiiiiiiiiceeeeee e 627,332 119,182
(@1 31T USSP PPPRR 2,500 36,285 38,785
TOTAL ASSETS ..., $ 194,061 $ 239,774 $ 53,816 $ 1,316,750 $ 2,654,101 $ 119,281
LIABILITIES
ACCOUNLS PAYADIE. .....ccvieiieiieieccie e $ 85 $ 441,061 $ $ 195,515 $ 673,893 $
Accrued payroll...... 3,882 210,729 230,165
Due to other funds 810 236,784 282,878
UNEAIMNEd FEVENUE......ueeeeiiieieeeeieeeeeeeee e e e e e e e e e eeeaaens 13,728 105,635 124,013
TOTAL LIABILITIES......cc oo 4777 454,789 - 748,663 1,310,949 -
FUND BALANCES
Nonspendable..............cooiir i -
RESHHCEA. .. vttt e 189,284 53,816 665,524
CoMMILEd. .. ....ieii i e e e e 568,087 733,548 119,281
ASSIONEA......eiiiee e e e 204,100
UNASSIGNEA......ccoiiiiiiie it (215,015) (260,020)
TOTAL FUND BALANCES........cccvitieeeeeeeeeee e, 189,284 (215,015) 53,816 568,087 1,343,152 119,281
TOTAL LIABILITIES AND FUND BALANCES................. $ 194,061 $ 239,774 $ 53,816 $ 1,316,750 $ 2,654,101 $ 119,281

(Continued)
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SCHEDULE 4

(5 of 5)
TOWN OF EAST HAVEN, CONNECTICUT
COMBINING BALANCE SHEET (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS
PERMANENT FUNDS
J. WOODWARD ISAAC
THOMPSON LIBRARY HAGAMAN A. J. BERMAN TOTAL
EDUCATION LIBRARY BUILDING LIBRARY LIBRARY PERMANENT
FUND FUND PROJECT FUND FUND FUNDS TOTAL
ASSETS
$ $ 17,760 $ 17,130 $ $ $ 34,890 1,596,865
422,112 1,228,885 27,155 1,678,152 1,678,701
- 422,838
- 2,721
- 746,514
- 38,785
$ 422,112 $ 17,760 $ 17,130 $ 1,228,885 $ 27,155 $ 1,713,042 4,486,424
LIABILITIES
Accounts pPayable...........ccoooiiiiiiieeeeeee e $ $ $ $ $ $ - 673,893
Accrued Payroll.........ccccovvieiiieeiieeee s - 230,165
Due to other funds........ccooeevveeiiieiiiiiieeeeeeeee, - 282,878
Unearned reVeNUE...........ccoecveiienireii e - 124,013
TOTAL LIABILITIES.....coiiiirerieeeieee e - - - - - - 1,310,949
FUND BALANCES

Nonspendable............ccc.ccoviiiiiiiiii 100,000 100,000 100,000
RESIHCLEA. ...t eee et e e 422,112 17,760 17,130 1,128,885 27,155 1,613,042 2,278,566
COMMITEE. .. cee e - 852,829
ASSIGNEA... oo - 204,100
UNasSigNed.......covvviiniieiii e e - (260,020)
TOTAL FUND BALANCES.......cccotriieerenrieeeeniene 422,112 17,760 17,130 1,228,885 27,155 1,713,042 3,175,475
TOTAL LIABILITIES AND FUND BALANCES......... $ 422,112 $ 17,760 $ 17,130 $ 1,228,885 $ 27,155 $ 1,713,042 4,486,424

(Concluded)
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SCHEDULE 5

(1 of 6)
TOWN OF EAST HAVEN, CONNECTICUT
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2017
SPECIAL REVENUE FUNDS
HISTORICAL TOWN MARINE
PUBLIC DOCUMENTS ECONOMIC POOL OPEN WORKFORCE ENFORCEMENT
SAFETY PRESERVATION DEVELOPMENT REPAIR SPACE ALLIANCE GRANTS
REVENUES:
Charges for SEIVICES.......coveviiierieee e $ 8,899 $ 13,450 $ $ 967 $ $ $
INtergovernNMENtal..........cccovveerieenieeiie e 22,915 5,000 26,293
INVEStMENt INCOME.....c.iieiii e,
COoNtriBULIONS. .. ...t e 1,664
TOTAL REVENUES.........cooiiieeeeeeeeeeeceeee e 33,478 18,450 - 967 - 26,293 -
EXPENDITURES:
Current:
General government...... 19,577
Public safety............ . 41,440 -
PUDIIC WOTKS.....coiiiiciieciie e
Culture and recreation............ccoeevvvvveeereeeeeeeseecinnnns 3,164
Health and welfare.. . 26,293
EAUCALION. .....eiiiiiiiicie e
Capital OUtIaY.......ooviiiiii
TOTAL EXPENDITURES.......cooiiiiiiiiiiiiiieiieeeeeeeeeee, 41,440 19,577 - 3,164 - 26,293 -
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES........coiiiiiiiiiiiecee e (7,962) (1,127) - (2,197) - - -
OTHER FINANCING SOURCES (USES):
TraNSTErS IN..iiviieiie et
TranSfers OUL........covuveiiierieeiie e
NET OTHER FINANCING SOURCES (USES)............ - - - - - - -
NET CHANGE IN FUND BALANCES..........cccecvvenieennnns (7,962) (1,127) - (2,197) - - -
FUND BALANCES, JULY 1, 2016.......cccccvervreiriareennnns 28,041 22,540 980 4,404 45,000 - 6,364
FUND BALANCES, JUNE 30, 2017.....ccccceevvveerienieenne $ 20,079 $ 21,413 $ 980 $ 2,207 $ 45,000 $ - $ 6,364

(Continued)
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SCHEDULE 5

(2 of 6)
TOWN OF EAST HAVEN, CONNECTICUT
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS
SPECIAL REVENUE FUNDS
PUBLIC EAST HAVEN
WORKS KENNEL SMALL DOG
STATE AID FEMA CLUB CITIES LICENSES
REVENUES:
Charges for SerViCeS.........ocvvvivieiieneeiiesee e, $ $ 19,586 $ 19,848 $ 13,521
Intergovernmental...........cccooeeviieeiiiiiie e, 489,218 37,500
Investment inCome...........cocoeveiiiii i
Contributions..........ooviii
TOTAL REVENUES..........ooiiieeieiceee e 489,218 37,500 19,586 19,848 13,521
EXPENDITURES:
Current:
General governmeNnt.........ooevveveeveevvniininienn 19,292 20,697
Public safety 37,500
Public works 270,180 2,835
Culture and recreation..............c.cccciievieeennns,
Health and welfare..........cccccccooooiiiiiiiiiiiiiieee.
Education..........coooo i
Capital outlay.........ccoovie i
TOTAL EXPENDITURES.........ooviiiiieeeeeeeeeeeeeee, 270,180 37,500 19,292 2,835 20,697
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES.........oooiiiiiee e, 219,038 - 294 17,013 (7,176)
OTHER FINANCING SOURCES (USES):
TranSferS iN.....ouuueeeieeeee e 2,000
TranSfers OUL........ccueveiiciiee e (2,000)
NET OTHER FINANCING SOURCES (USES)...... - - 2,000 - (2,000)
NET CHANGE IN FUND BALANCES...........ccccu...... 219,038 - 2,294 17,013 (9,176)
FUND BALANCES, JULY 1, 2016..........ccccvnnnenn. 89,075 - 14,476 49,247 22,281
FUND BALANCES, JUNE 30, 2017........c.ccvvenenen. $ 308,113 - $ 16,770 $ 66,260 $ 13,105

(Continued)
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SCHEDULE 5

(3 of 6)
TOWN OF EAST HAVEN, CONNECTICUT
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS
SPECIAL REVENUE FUNDS
HAGAMAN EMERGENCY
SENIOR TEEN MEMORIAL HEALTH AND MANAGEMENT
CENTER CENTER LIBRARY WELFARE FUND
REVENUES:
Charges for SEIVICES.......ccviiiiereiieie e 33,361 $ $ 22,950 $ 72,106 $
Intergovernmental...........cccocvvvriiiieeieeseeee e 50,081
INVESTMENT INCOME......ccciiiiiiiiieeeee e 126,344
COoNtribULIONS.....e e e
TOTAL REVENUES........ooiiiiiiiieieciee e 33,361 - 149,294 122,187 -
EXPENDITURES:
Current:
General gOVEIMMENT.........occviirieeniee e
PUDIIC SAfety.....ccviiiiiiiiciic e 59,326
Public works...............
Culture and recreation... 35,350 108,638 21,843
Health and welfare..... 34,238
Education................
Capital OUtlaY........coeviiiiii i
TOTAL EXPENDITURES........cooiiiiieiiienieeieeeiee e 35,350 - 108,638 115,407 -
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES. ..ottt (1,989) - 40,656 6,780 -
OTHER FINANCING SOURCES (USES):
Transfers iN......o..vue i
Transfers out -
NET OTHER FINANCING SOURCES (USES)............. - - - - -
NET CHANGE IN FUND BALANCES.........ccccevviriieninen, (1,989) - 40,656 6,780 -
FUND BALANCES, JULY 1, 2016.........cuuvuiiniineinanenn 10,729 5,853 60,002 149,941 195
FUND BALANCES, JUNE 30, 2017.......coveiieiieiiennns 8,740 $ 5,853 $ 100,658 $ 156,721 $ 195

(Continued)



SCHEDULE 5

8

(4 of 6)
TOWN OF EAST HAVEN, CONNECTICUT
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS
SPECIAL REVENUE FUNDS
TOTAL
HIGH SPECIAL
ATHLETIC SCHOOL SCHOOL ADULT EDUCATION REVENUE
DAYCARE DEPARTMENT RENTAL LUNCH EDUCATION GRANTS FUNDS
REVENUES:
Charges for SErVICES.........ocoiriiiieiiie e $ 349,230 $ 76,193 $ 173,369 $ 414,340 $ 14,080 $ 145,001 $ 1,376,901
INtErgovernMENtal..........coceiveiierienieceee e 840,328 6,197,609 7,668,944
INVESTMENt INCOME... .. e e 126,344
Change in fair value of investments... (480) (480)
CoNtribULtIONS. ... 29,457 31,121
TOTAL REVENUES.......cooiiii e 349,230 76,193 172,889 1,254,668 14,080 6,372,067 9,202,830
EXPENDITURES:
Current:
General goOVerNMENt..........ooiiuiiiiiiie e 59,566
Public safety 138,266
Public works 273,015
Culture and recreation.............oveuveeieeiieiniiniiienneen 168,995
Health and Welfare...........cccocvveveveviveriiiiiieiiieeeeeeeeeeeeeee 60,531
Education.............. e 380,114 80,420 91,346 1,238,702 24,460 6,267,162 8,082,204
Capital outlay -
TOTAL EXPENDITURES.......cciiiiiiiieeeee e, 380,114 80,420 91,346 1,238,702 24,460 6,267,162 8,782,577
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES. ......coiiiiiiriie e (30,884) (4,227) 81,543 15,966 (10,380) 104,905 420,253
OTHER FINANCING SOURCES (USES):
TraNSIEIS IN. .. s 2,000
Transfers OUL..........vvuiiinii e (2,000)
NET OTHER FINANCING SOURCES (USES)............... - - - - -
NET CHANGE IN FUND BALANCES.........ccccovivinieiiieniiens (30,884) (4,227) 81,543 15,966 (10,380) 104,905 420,253
FUND BALANCES, JULY 1,2016........c.ocvviiniiiiinenenn. (14,121) 23,754 107,741 (230,981) 64,196 463,182 922,899
FUND BALANCES, JUNE 30, 2017.....cccvviieiiiiieecies $ (45,005) $ 19,527 $ 189,284 $ (215,015) $ 53,816 $ 568,087 $ 1,343,152

(Continued)
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SCHEDULE 5

(5 of 6)
TOWN OF EAST HAVEN, CONNECTICUT
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS
CAPITAL PROJECT FUNDS
TOTAL
LOCIP CAPITAL
TOWN CLERK PROJECTS
LOCIP FEES FUNDS
REVENUES:
Charges fOr SEIVICES. ......c.uiiiririeriieiere ettt $ 12,459 $ 12,459
Intergovernmental..... 7,615 7,615
INVESTMENT INCOME ... ...ttt ittt -
Change in fair value of investments..............ccoooviiiiiiniii e -
CONIIDULIONS ... et et e e e et et e e -
TOTAL REVENUES........oiiitiiiiiiie ettt e e e e et e e 7,615 12,459 20,074
EXPENDITURES:
Current:
General QOVEIMMENT. .. .....u ittt it et et et et -
PUDIIC SAFELY....eitte ittt e -
PUBIIC WOTKS.....eeiiiiiiieciie st e ea e aees -
Culture and reCreatioN. .. ... ...veuee it et ee et et e e eeea, -
Health and Welfare...........cooouiiiiiiieie e e s -
=l [ To= Vo] o PPN -
Capital OULIAY ... e 7,615 7,615
TOTAL EXPENDITURES. ...ttt ittt sttt e e 7,615 - 7,615
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES. .....ooiiiiiiiiiie ittt ettt e e aee s - 12,459 12,459
OTHER FINANCING SOURCES (USES):
TrANSTEIS Nttt e e e e aeaee s -
TrANSTEIS OUL...c.iiiieiiiie ettt e e e eaee e -
NET OTHER FINANCING SOURCES (USES).........ccuvvviiieennen. - - -
NET CHANGE IN FUND BALANCES........ccciiiiiiieeiiee et 12,459 12,459
FUND BALANCES, JULY 1, 2016......cteiitiiiiieieteeeiiiie e eeeeei e ee s - 106,822 106,822
FUND BALANCES, JUNE 30, 2017 ... ottt it it een e neeeenes - $ 119,281 $ 119,281

(Continued)
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SCHEDULE 5

(6 of 6)
TOWN OF EAST HAVEN, CONNECTICUT
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS
PERMANENT FUNDS
J. WOODWARD ISAAC
THOMPSON LIBRARY HAGAMAN A. J. BERMAN TOTAL
EDUCATION LIBRARY BUILDING LIBRARY LIBRARY PERMANENT
FUND FUND PROJECT FUND FUND FUNDS TOTAL
REVENUES:
Charges for ServiCeS........coovvvviverieriierie e esee e $ $ $ $ $ $ - 1,389,360
Intergovernmental...........ccccoveeiieeiienieese e - 7,676,559
Investment inCome..............cc.oevveees 2,119 10 22,548 53 24,730 151,074
Change in fair value of investments... 114,086 4,139 118,225 117,745
CoNntributionS.........vvveiii 980 6,705 194 7,879 39,000
TOTAL REVENUES.........oooiiecrieeceeee e, 2,119 990 6,705 136,828 4,192 150,834 9,373,738
EXPENDITURES:
Current:
General governMent..........c.veveeieevenirnineeenn, - 59,566
Public Safety......cccieiieiiiiie e - 138,266
Public WOrkS........coooeiiiiiiiiceee - 273,015
Culture and recreation.. 490 3,365 62,894 66,749 235,744
Health and welfare.... - 60,531
Education............... . - 8,082,204
Capital QULIAY........uevtieniit it - 7,615
TOTAL EXPENDITURES.........cccviiiieeieiiiieee e - 490 3,365 62,894 - 66,749 8,856,941
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES.......cccciiiienieeieeree e 2,119 500 3,340 73,934 4,192 84,085 516,797
OTHER FINANCING SOURCES (USES):
Transfers in..... - 2,000
Transfers out - (2,000)
NET OTHER FINANCING SOURCES (USES)...... - - - - - - -
NET CHANGE IN FUND BALANCES.................. 2,119 500 3,340 73,934 4,192 84,085 516,797
FUND BALANCES, JULY 1, 2016.........cccvvvunnnn 419,993 17,260 13,790 1,154,951 22,963 1,628,957 2,658,678
FUND BALANCES, JUNE 30, 2017.......cccccevvnnens $ 422,112 $ 17,760 $ 17,130 $ 1,228,885 $ 27,155 $ 1,713,042 3,175,475

(Concluded)
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Internal Service
Funds

Internal Service Funds are used to account for the providing of goods or services provided by one
department to other departments of the Town on a cost reimbursement basis or accounting for risk
retention as allowed by GASB Statement No. 10.

Self-Insurance Fund

To account for the resources used to pay various claims and judgments.

Workers' Compensation Fund

To account for the resources used to pay workers' compensation claims for the Town.

Medical Insurance Fund

To account for self-insured medical benefits for Town employees.



TOWN OF EAST HAVEN, CONNECTICUT

INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF NET POSITION
JUNE 30, 2017

SCHEDULE 6

SELF- WORKERS' MEDICAL
INSURANCE COMPENSATION INSURANCE
FUND FUND FUND TOTAL
ASSETS
Current assets:
$ - $ - $ 2,240,110 2,240,110
791,316 - - 791,316
- - 317,078 317,078
- 3,480,026 4,607,147 8,087,173
- 112,325 - 112,325
791,316 3,592,351 7,164,335 11,548,002
LIABILITIES
Current liabilities:
Claims and judgments payable.............c......... 200,000 3,972,639 1,062,000 5,234,639
Due to other funds..............cccovviiviiriiiiiiiii, 654,633 - - 654,633
Total current liabilities..................ccovenn. 854,633 3,972,639 1,062,000 5,889,272
Noncurrent liability:
Claims and judgments payable.............c......... 2,265,601 6,414,762 - 8,680,363
TOTAL LIABILITIES......cooeeeeeeeeeeeeeeeeeeeeeeeeea, 3,120,234 10,387,401 1,062,000 14,569,635
NET POSITION
UNrestricted..........oevvvvvvevvevieirieeiiieeeeennn $ (2,328,918) $ (6,795,050) $ 6,102,335 (3,021,633)
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SCHEDULE 7
TOWN OF EAST HAVEN, CONNECTICUT

INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION
FOR THE YEAR ENDED JUNE 30, 2017

SELF- WORKERS' MEDICAL
INSURANCE COMPENSATION INSURANCE
FUND FUND FUND TOTAL
OPERATING REVENUES:

Charges for ServiCes.......ccccuvvevivveisveeesnnen. $ 214,720 $ 2,854,109 $ 16,283,927 $ 19,352,756
OPERATING EXPENSES:

(O 1= 110 1 = (3,257,958) 1,431,416 12,024,194 10,197,652

Administration...............ceevvveiiiiieeeeeeeeeeeeeeee, - - 1,719,927 1,719,927
TOTAL OPERATING EXPENSES.................... (3,257,958) 1,431,416 13,744,121 11,917,579
OPERATING INCOME (LOSS).......cocvvvennn . 3,472,678 1,422,693 2,539,806 7,435,177
NONOPERATING REVENUES:

Investment iNCOMEe..........c.ovviviiniiiiiiieeiinns - - 4,265 4,265
CHANGE IN NET POSITION.....cccooevvveeiinen. 3,472,678 1,422,693 2,544,071 7,439,442
TOTAL NET POSITION - JULY 1, 2016......... (5,801,596) (8,217,743) 3,558,264 (10,461,075)
TOTAL NET POSITION - JUNE 30, 2017....... $ (2,328,918) $ (6,795,050) $ 6,102,335 $ (3,021,633)
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TOWN OF EAST HAVEN. CONNECTICUT

INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2017

SCHEDULE 8

SELF- WORKERS' MEDICAL
INSURANCE COMPENSATION INSURANCE TOTAL
FUND FUND FUND
CASH FLOWS FROM OPERATING ACTIVITIES:

Premiums received..... $ 214,720 $ 2,354,075 $ 13,548,865 $ 16,117,660

Payments to vendors... (1,719,927) (1,719,927)

Payments for ClaimS... ... ......iuu ittt e (210,747) (2,354,075) (11,988,194) (14,553,016)
NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES...... 3,973 - (159,256) (155,283)
CASH FLOWS FROM INVESTING ACTIVITIES:

INCOME ON INVESIMENTS ... ittt it - - 4,265 4,265
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS. 3,973 - (154,991) (151,018)
CASH AND CASH EQUIVALENTS - JULY 1, 2016.......ccvvvvneieeennnne 787,343 2,395,101 3,182,444
CASH AND CASH EQUIVALENTS - JUNE 30, 2017......cconviiiniennenn. $ 791,316 $ - $ 2,240,110 $ 3,031,426
RECONCILIATION TO STATEMENT OF NET POSITION CASH:

Cash and cash equivalents per above................ccooiiiiiiiiii e $ 791,316 $ - $ 2,240,110 $ 3,031,426

Cash and cash equivalents reported as investments..................... (791,316) - (791,316)
STATEMENT OF NET POSITION CASH........oiiiiiiiiiiiciiniicci e $ - $ - $ 2,240,110 $ 2,240,110
RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH

PROVIDED BY (USED IN) OPERATING ACTIVITIES:

Operating iNCOME (I0SS)... .. uiuuniit ettt e $ 3,472,678 $ 1,422,693 $ 2,539,806 $ 7,435177

Adjustments to reconcile operating income (loss) to net cash
provided by (used in) operating activities:

(Increase) decrease in:

Accounts receivable...........oooiiii i - - (140,066) (140,066)

Due from other funds............ouuiuniiniinii e (179,080) (553,293) (2,594,996) (3,327,369)

Other @SSet... ... veiit ittt e - 53,259 - 53,259
Increase (decrease) in:

Claims and judgments payable.............ccccooieiiiiiiinie i, (3,289,625) (922,659) 36,000 (4,176,284)

NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES...... $ 3,973 $ - $ (159,256) $ (155,283)
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Fiduciary
Funds

Fiduciary Funds are used to account for assets held by the Town in a trustee capacity for individuals,
private organizations, other governments, and/or other funds.

PRIVATE-PURPOSE TRUST FUNDS

Shinder Scholarship Fund

To account for the named scholarship fund activity.

Patsy Dilungo Scholarship Fund

To account for the named scholarship fund activity.

Jan Stopka Scholarship Fund

To account for the named scholarship fund activity.

AGENCY FUNDS

Student Activities

These funds are used to control various activities as defined by State Statutes undertaken by
students of the public school system.

Flex Spending

To account for the Town employees’ flex spending plan activity.
Library HSA
To account for the Library employees’ HSA plan activity.

Performance Bonds

To account for cash bonds and other cash and investments held by the Town to ensure
compliance with specifications and regulations with respect to various building projects and
improvements.



SCHEDULE 9

TOWN OF EAST HAVEN, CONNECTICUT

COMBINING STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS
JUNE 30, 2017

PRIVATE-PURPOSE TRUST FUNDS

PATSY JAN TOTAL

SHINDER DILUNGO STOPKA PRIVATE-

SCHOLARSHIP SCHOLARSHIP SCHOLARSHIP PURPOSE
FUND FUND FUND TRUST FUNDS

ASSETS
Cash. oo $ - $ 27,310 $ - $ 27,310
INVESTMENTS.. .o 41,057 - 26,743 67,800
TOTAL ASSETS....cooee e, $ 41,057 $ 27,310 $ 26,743 $ 95,110
NET POSTION

Restricted for individuals..............ccoouve..... $ 41,057 $ 27,310 $ 26,743 $ 95,110
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SCHEDULE 10

TOWN OF EAST HAVEN, CONNECTICUT

COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2017

PRIVATE-PURPOSE TRUST FUNDS

PATSY JAN TOTAL

SHINDER DILUNGO STOPKA PRIVATE-

SCHOLARSHIP SCHOLARSHIP SCHOLARSHIP PURPOSE
FUND FUND FUND TRUST FUNDS

ADDITIONS:
Interest and dividends........................ees $ 35 $ 2 $ 38 $ 75
DEDUCTIONS:

Scholarships awarded...................cocoe e, 1,000 - - 1,000
CHANGE IN NET POSITION.......c..veeiieenee (965) 2 38 (925)
TOTAL NET POSITION, JULY 1, 2016.......... 42,022 27,308 26,705 96,035
TOTAL NET POSITION, JUNE 30, 2017........ $ 41,057 $ 27,310 $ 26,743 $ 95,110
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TOWN OF EAST HAVEN, CONNECTICUT

AGENCY FUNDS

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
FOR THE YEAR ENDED JUNE 30, 2017

SCHEDULE 11

BALANCE BALANCE
JULY 1, JUNE 30,
2016 ADDITIONS DEDUCTIONS 2017
ASSETS
CASH:
Student Activity Funds:
East Haven High School Activity Fund........... 89,722 $ 153,216 $ 144,374 $ 98,564
Joseph Melillo Middle School Activity Fund..... 5,880 55,517 53,502 7,895
Deer Run Student Activity Fund................... 4,191 4,475 4,684 3,982
Ferrara Student Activity Fund...................... 1,222 8,843 8,744 1,321
General Activity Fund.............ocoiiiinn. 4,198 - 4,198 -
EH School Fund...............coooiiiiiiii . 1,785 - - 1,785
EH Highland School...............ccccoooii 9,015 2 - 9,017
Tuttle SChool.........cov i, 513 6,319 5,558 1,274
Overbrook Early Learning Center................. - 3,327 201 3,126
Flex Spending..........ccoovvviiiiiie i 16,333 19,829 19,599 16,563
Library HSA. ... e 6,894 16,500 13,280 10,114
Performance bonds...............cooviiiiiiinnin e, 919 - 40 879
TOTAL CASH...covii i e e 140,672 268,028 254,180 154,520
INVESTMENTS:
East Haven High School Activity Fund............ 27,183 3 - 27,186
TOTAL ASSETS....i i e 167,855 $ 268,031 $ 254,180 $ 181,706
LIABILITIES
ACCOUNTS PAYABLE:
Student Activity Funds:
East Haven High School Activity Fund........... 116,905 $ 153,219 $ 144,374 $ 125,750
Joseph Melillo Middle School Activity Fund..... 5,880 55,517 53,502 7,895
Deer Run Student Activity Fund................... 4,191 4,475 4,684 3,982
Ferrara Student Activity Fund...................... 1,222 8,843 8,744 1,321
General Activity Fund...........coovviiiiine e, 4,198 - 4,198 -
EH School Fund..........ccoooiiiiii e 1,785 - - 1,785
EH Highland School.............cccocoiiiiiiiiiin 9,015 2 - 9,017
Tuttle SChoOl......ccvveiiei e, 513 6,319 5,558 1,274
Overbrook Early Learning Center................. - 3,327 201 3,126
Flex Spending.........ocovvvviiiiiiiiiiieiee e 16,333 19,829 19,599 16,563
Library HSA......oo e 6,894 16,500 13,280 10,114
Performance bonds................cooooiiiiiiin 919 - 40 879
TOTAL ACCOUNTS PAYABLE..........cocevvvnenn 167,855 $ 268,031 $ 254,180 $ 181,706
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TOWN OF EAST HAVEN, CONNECTICUT

NET POSITION BY COMPONENT
LAST TEN YEARS

TABLE 1

(UNAUDITED)
FOR THE FISCAL YEAR
1)
2017 2016 2015 2014 2013 2012 2011 2010 2009 2008
(as restated)
Net Investment in capital assets....... $ 54,831,555 $ 54,687,757 $ 54,538,832 $ 52,762,397 $ 51,037,398 $ 48,709,002 $ 44,377,039 $ 35,996,442 $ 36,790,597 $ 37,516,717
Restricted for:
Endowments:
Nonexpendable........................ 100,000 100,000 100,000 100,000 100,000 100,000 100,000 100,000 100,000 100,000
Expendable 1,613,042 1,528,957 1,616,073 1,674,276 1,567,686 1,669,073 1,877,310 1,701,821 1,729,333 1,963,496
General government 16,228 22,348 51,918
Grant programs.............cceeeeuvnnes 402,150 167,226 224,418 69,256 210,138
Public safety.... 20,274 28,236 25,076 21,975 50,702 40,216 61,789 82,460
Public Works............cccoeeeeiiiiiiniin. 62,109 110,505 87,883
Education..........cooeeiiiiiiiieiiininns 243,100 171,937 132,147 81,604 74,143 142,268 99,547 59,809
unrestricted..........coccooeiiiiiiiiiiinn. (24,041,765) (29,130,547) (24,899,555) (32,618,468) (20,675,727) (14,803,563) (8,086,441) (7,633,521) (30,438) 15,914,574
TOTAL NET POSITION.......ccoevennnn. $ 33,168,356 $ 27,553,566 $ 31,736,991 $ 22,091,040 $ 32,364,340 $ 35,935,333 $ 38,562,097 $ 30,446,812 $ 38,589,492 $ 55,494,787

(1) Net position components restated from fiscal year 2010.
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TOWN OF EAST HAVEN, CONNECTICUT

CHANGES IN NET POSITION
LAST TEN YEARS

TABLE 2

(UNAUDITED)
FOR THE FISCAL YEAR
2017 2016 2015 2014 2013 2012 2011 2010 2009 2008
EXPENSES:
Governmental activities:
General government............occvvivviiieinniiniinnnn. $ 4,420,083 $ 4,573,742 $ 4,487,048 $ 4,569,185 $ 5,554,632 $ 5,239,574 $ 5,646,738 $ 5,905,126 $ 7,585,922 $ 5,517,911
Public safety 14,930,997 20,167,431 19,419,729 20,060,343 21,286,890 19,531,501 14,694,490 13,668,386 13,860,530 14,949,291
Public works..... 7,896,236 9,284,044 8,361,845 8,836,442 9,403,321 9,957,576 9,312,188 10,402,985 9,799,512 8,709,675
Culture and recreation 2,416,107 2,514,190 2,531,765 2,419,910 2,480,332 2,538,126 2,707,752 2,670,130 2,969,521 2,506,521
Health and welfare.. 1,428,002 1,486,625 1,302,182 1,662,460 1,963,182 1,988,889 2,736,590 2,433,413 2,510,330 1,487,119
Education 67,507,850 65,203,368 60,805,829 62,587,934 57,965,388 58,978,842 55,340,891 57,924,242 57,168,425 59,780,686
INtErest EXPENSE.......vvvvviiieiiieiiiii e 944,761 1,158,231 1,467,224 1,752,349 1,812,284 2,124,579 2,201,822 2,450,938 2,163,201 2,451,064
TOTAL EXPENSES... 99,544,036 104,387,631 98,375,622 101,888,623 100,466,029 100,359,087 92,640,471 95,455,220 96,057,441 95,402,267
PROGRAM REVENUES:
Governmental activities:
Charges for services:
General government... 490,447 493,847 501,595 404,022 819,450 799,212 981,806 994,031 1,005,818 1,145,877
Public safety 580,678 768,586 855,473 556,395 597,263 715,801 651,684 864,981 717,495 784,725
Public works 300,614 299,185 265,860 256,565 253,482 211,734 164,944 174,740 177,137 266,067
Culture and recreation. 500,631 497,181 497,191 495,828 439,414 443,601 599,630 563,289 554,137 500,184
Health and welfare 307,195 298,403 246,843 323,616 222,330 223,679 292,526 327,637 239,590 214,861
Education 1,140,545 1,116,049 1,244,761 2,465,337 1,699,666 1,661,315 1,677,875 1,817,360 709,799 848,760
Operating grants and contributions 34,998,871 30,819,650 29,716,676 30,937,361 28,911,829 29,707,082 26,793,155 27,083,953 27,325,227 33,285,847
Capital grants and contributions......................... 57,206 331,519 331,519 639,485 789,422 1,178,046 4,791,019 1,924,549 508,202 462,595
TOTAL PROGRAM REVENUES.... 38,376,187 34,624,420 33,659,918 36,078,609 33,732,856 34,940,470 35,952,639 33,750,540 31,237,405 37,508,916
NET REVENUE (EXPENSES)..........ccociiiiiiiiinnenn. (61,167,849) (69,763,211) (64,715,704) (65,804,611) (66,733,173) (65,418,617) (56,687,832) (61,704,680) (64,820,036) (57,893,351)
GENERAL REVENUES AND OTHER CHANGES
IN NET POSITION:
Property taxes..........couvvvviiiiiiriiniiiie e 64,860,332 64,515,021 64,585,031 62,223,623 61,295,638 61,176,525 61,534,772 51,739,961 50,750,056 49,901,476
Grants and contributions not restricted to
specific programs.. 1,470,420 897,510 1,039,493 990,995 1,180,008 1,262,527 924,343 956,185 1,671,362 1,203,035
Investment income... 373,983 43,120 147,232 313,667 237,361 96,601 378,759 270,295 (316,533) 407,672
Gain on sale of assets.... - - - - - - 1,672,168 - - -
Miscellaneous 77,904 124,135 129,870 186,932 449,173 256,200 293,075 595,559 1,022,800 68,023
TOTAL GENERAL REVENUES AND OTHER
CHANGES IN NET POSITION..........ocuvviiiieninnns 66,782,639 65,579,786 65,901,626 63,715,217 63,162,180 62,791,853 64,803,117 53,562,000 53,127,685 51,580,206
CHANGE IN NET POSITION.....c.coiiiiiiiiiiiiiiiien $ 5,614,790 $ (4,183,425) $ 1,185,922 $ (2,089,394) $ (3,570,993) $ (2,626,764) $ 8,115,285 $  (8,142,680) $ (11,692,351) $ (6,313,145)




TOWN OF EAST HAVEN, CONNECTICUT

SCHEDULE OF DEBT LIMITATION
AS OF AND FOR THE YEAR ENDED JUNE 30, 2017

(UNAUDITED)

TABLE 3

Total tax collections (including interest and lien fees) for current year

Reimbursement for revenue loss on:

TaX relief fOr EIAEITY fTEEZE......c et b ettt e et e e bt e e ea et e s b et e aa b et e eab bt e s beeesbeeeanes

BASE FOR DEBT LIMITATION COMPUTATION

$ 63,716,339

4,000

_$ 63720339

GENERAL URBAN PENSION
PURPOSES SCHOOLS SEWERS RENEWAL DEFICIT
DEBT LIMITATION:
2 1/4 times baSE........coveveevvreeeeecreerereenn, $143,370,763 $ $ $ $
4 1/2 times base.......ccccceevevvvive e, 286,741,526
3 3/4times base......ccccceevviiiivee i, 238,951,271
3 1/4times base......ccccceeevviiiieee i, 207,091,102
3 times base........ccoccveeviciiiee e, 191,161,017
TOTAL DEBT LIMITATION........cccveeneeen, 143,370,763 286,741,526 238,951,271 207,091,102 191,161,017
INDEBTEDNESS:
Bonds payable..........ccccoooiiiiiiiiii, 21,244,466 5,280,534
Less: School building grants................. (969,013)
NET INDEBTEDNESS (1)....ccevvvvivreiians 21,244,466 4,311,521 - - -

DEBT LIMITATION IN EXCESS
OF OUTSTANDING DEBT

$ 122,126,297

$ 282,430,005

$ 238,951,271

$ 207,091,102

$191,161,017

(1) The total of the above net indebtedness amounts to:

In no event shall total indebtedness exceed seven times the base for debt limitation computation.

(2) There is no overlapping debt for the Town of East Haven.
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_$ 25555987

$446,042,373



